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INTERNATIONAL i 


former can come up with hundreds of thousands. even a 
million dollars, as bail, but an ordinary worker cannot 
afford this kind of money and has a0 chowe bul to be 
locked up in jail. In other words, in a capitalist country 
it 18 MOL easy to pul a well-heeled capitalist behind bars 
American news media claim that “everybody — 
equal treatment once he steps on American soil” t 
wmply does not exis 


Rulers, Self: “Guardian Angels” of 
Haman ight. ei he Du Doslares ot Vidleting 


Jia Fenglan: In the United States, the personal rights and 
interests of foreign scientific researchers often have no 
_ Under American law, when a foreign researcher 
to enter his research results in an international 
or contest, he can present them only as those of 
unit and 1s not allowed to declare his nation. 
do not go your achievements will not be 
his way they openly deprive forei 
name and honor. in gross violation of 
and interests My supervisor, Professor 
a oe eee ae 
nited States in the 1950's. His work was 
world medical community as the second 
biology and he was nominated for the Nobel 
Medicine. Bui, since he insisted on ret. rning 
the New China, the United States canceled 
. thereby robbing him of the highest honor 
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May Be Materially Rich, But Their 
| a Fant and Moral Bankruptcy Are 

Xu ‘ys 1421 3060) (One of four Chinese 
International y Association. he is 
of the Armywide Traumatic Orthopaedic 
Center. One of his pi of research was 
the National Progress Prize, while four 
won the Military Science and Technology 
Second Prize. He has visited the United States. 
Hong many times for study pur- 
my stay in the United States as a member 


program, | visited the U.S. Navy 
General Hospital Air Force General Hospital. While 


Hu 


i 


i 
fi 


and transmitted diseases. At the time. | was very 
puzzied 1 visited the Navy General Hospital a 
second time, | asked a friend who was with me why a 


well as on its military bases overseas. Al home and 
abroad, there are clubs for US. servicemen near the 
military bases. Officers and soldiers alike may spend the 


a result, the incidence of venereal disease in the military 
is 10 percent. As for alcoholism and drug addiction, even 
many of our children’s hospitals include such specialties. 
And soldiers are ali young men.” 








Hu Minedao (Physcian in charge A vate of Showa 
College in Japan in the 1940's, he has visited 
and relatives in Japan several times in recent years. 


i 


where he also engaged in academic exchanges His ‘pleura 
forming technique” was awarded the Military Science and 
T Progress Second Prize): In Japan, a highly 

nation, there are temples and shrines every 
where. Every family has its altar. Even Ginga, the most 
—f§ KR, MEU 
temples. small, where pray, burn incense 
sad’ have Gate forvonen bold endbentiy, Pecgie ia ditions 


ipA 
Japan why in a highly developed society like Japan 
must seek from deities in everything they did 
said, ‘In this society where people fight to the bitter end 
for money, a person may be a millionaire today. a pauper 
tomorrow. On the surface everything is rosy, but in reality 
many people lead a tough, painful life. In Japan, all 
relationships. including those between father and son and 
between and relatives, are determined by moncy 
Besides, robberies, rapes. and murders happen everyday. 
People have no alternative but to beseech their gods and 
deities to protect them.” 


Cur Jun (Ph in charge. He has visited the Federal 
Republic of y and Austria as member of a NPC 
delegation.) While in the 


> makes them willing to do anything for money." 
This is an extremely cruel reality in the capitalist 
“heaven,” which sings the praise of “human nghts.” 


Analysis of Evolving U.S.-Soviet Relations 


HK1310150589 Hong Kong LIAOWANG /OUTLOOK] 
OVERSEAS EDITION in Chinese No 41, 9 Oct 89 


Article by Huai 2037 2052 3134: “U.S.-Soviet 
ta) as Seen From Their Foreign Ministerial 


would hold their first summit talks in the United States in 
late spring or early summer of 1990. 
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Their recent talks, which were deseribed by the as 
“US, Soviet subsummit talks,” started with vard- 
nadze's meeting with President Bush in Washington on 
21 September five U.S.-Seviet special work groups 
on arms control, human rights, bilateral relations, 
regional conflicts, and transnational issues started their 
work as carly as 18 September so as to prepare for the 
foreign ministerial talks. Shevardnadze delivered Gor- 
bachev's letter to Bush. In the letter Gorbachev made 
— on problems concerning arms contro! talks 
ween the two superpowers. 


Another achievement of the talks between Baker and 
Shevardnadze is that both sides have adjusted their 
positions and made concessions with regard to the talks 
On strategic arms reduction. 


strategic nuclear arms should proceed with the suspension 
of the U.S. Star Wars plan. It has agreed that the sea-based 
cruise missiles issue will not be listed in the formal 
document on strategic arms reduction but should be 
entered in its annex. It has agreed to dismantle its huge 
radar station in the far eastern region of Krasnoyarsk, a 
radar station which has been accused by the United States 
of violating the 1972 treaty on antimissile missiles. 


On the U.S. side, Baker announced prior to the talks that 
the United States no longer insisted on banning land- 
based missiles. The Soviet Union has deployed such 
missiles whereas the United States is waiting for the 
Congress’ approval. 


In addition, both sides have signed a number of agree- 
ments and documents, including the “General Agreement 
on Verification and Stability in the Treaty on Strategic 
Arms Reduction,” “Agreement on the Bering Strait,” 


ical Weapons,” “Joint Declaration on Lebanon,” “Envi- 
ronment,” “U.S. Proposal on Inviting the Soviets To Visit 
the Strategic Defense Initiative Facilities,” “Main Points 
for a Common Stand on the Verification of Mobile Inter- 
national Ballistic Missiles,” “Opening Up the Land’: 
Amendment of Travel Restrictions,” “Opening Up the Air 
Space,” “Proposal on the International Court,” “Right of 
Innocent Passage in Maritime Law,” “Notice on Strategic 
Maneuvers,” and “Human Rights.” 


The recent talks between Baker and Shevardnadze took 
place in a situation characterized by East-West detente 
and the development of U S.-Soviet relations. The suc- 
cess of the talks will promote East-West detente snd the 
further development of U.S -Soviet relations. Both the 
United States and the Soviet Union appraised the talks 
as having highly positive results. In Baker's opinion, 
“U.S.-Soviet relations are entering a new period” and 
“have now shifted from confrontation to + des 
from from dialogue to cooperation.” Whereas 

nadze said without exaggeration that his talks with 
President Bush and Secretary of State Baker “will push 
Soviet-U.S. relations into a new period.” THE NEW 
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YORK TIMES commented that the agreement reached 
by the U.S. -Soviet foreign ministerial talks “will possibly 
bring about a new trend in US.-Soviet relations.” 


According to reports, the Bush administration will aim 
to * the Treaty on Strategic Arms Reduction at neat 
U.S.-Soviet summit talks. For this reason, foreign 
othe of the two countries will meet again on iwo 
occasions: first, Baker's visit to the Soviet Union in neat 
November or January, and second, Shevardnadze's sub- 
sequent visit to the United States. Gorbachev's letter to 
Bush suggests that the Warsaw Pact and NATO hold a 
number of negotiations between high-ranking officials to 
facilitate talks on European conventional forces. The 
letter also hopes that a European summmit meeting can 
be convened before the end of this year, with an 4 —4 
ment signed. During an interview with a reporter 
the U.S. National Broadasting Company, Baker said that 
Bush would discuss this proposal with NATO foreign 
ministers during a UN General Assembly session. 


During a meeting with Bush, Shevardnadze briefed him 
on Soviet economic reform. During their flight hm 
from Washington io Wyoming, Shevardnadze and 

discussed Soviet-l! S. economic cooperation for } hours 
Shevardnadze said that the Soviet Union did not expect 
aid or loans from the United States, nor did he bring 
along a “purchase order.” He only wished to find out 
about U.S. experience in economic and technological 
management so that the Soviet Union could use it for 
reference in reform. On the issue of most-favored-nation 
treatment, a high-ranking official from the Soviet Min- 
istr) of Foreign Affairs revealed that the relevant Soviet 
department was drafting a decree on Jewish exits from 
the country and would submit it to the Supreme Soviet 
for examination and approval. Al a press conference. 
Baker remarked that with Soviet legislation on Jewish 
emigration, the obstacle to the Jackson-Vanik amend- 
ment bill would automa. .cally vanish and the issue of 
most-favored-nation treatment would be solved. 


However, the success of the recent foreign ministerial 
talks and the good prospects for the future summit 
mecting have not qualitatively changed the situation in 
which the two superpowers take each other as an oppo- 
nent. Reports said that both sides still in fierce 
debate over regional conflicts. including the Afghan and 
a =>. Their future arms control talks are 
expected to 2S eae Baker asserted that 
militarily the Soviet Union still constitutes a “threat” to 
the United States. Some people in the United States 
want the government to unilaterally cut its strategic 
ie In his opinion, this 1s a “naive” idea and “bad 
icy.” 


It 1s particularly noteworthy that some people in the US. 
Government think that Gorbachev is encountering big 
economic difficulties in the Soviet Union, and ethnic 
problems have cropped up everywhere. So he has to seek 


help from the United States. The United States should 
take this opportunity to exert pressure so as to gain the 
best strategic and political advantages. In a speech to the 
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the UN General Assembly session on 25 September, 
Bush assumed a pressing posture and asserted that “he 
has seen the failure of an ideology (in the Soviet 
Union).” In his opinion, the Soviet concession during 
the recent foreign ministerial talks indicates a “new 
attitude between the United States and the Soviet 
Union.” Prior to the foreign ministerial talks, some 20 
1/8. senators proposed that the Soviet Union agree to 
the “incependence™ of the three federated republics by 
the Baltic Sea, otherwise the development of US.-Soviet 
relations would be affected. Undoubtedly these remarks 
will make U.S.-Soviet relations more complicated. 


SOVIET UNION 


Gorbachev's Concept of ‘Common European 
Home’ 


HKOS 10055189 Beijing SHIJIE ZHISHT [WORLD 
AFFAIRS] in Chinese No 18, 16 Sep 89 p 15 


[Article by Tian Zhili 3944 1807 4539 “The Concept of 
a ‘Pan-European Home’) 


[Text] International observers now generally believe that 
the United States and the Soviet Union are “substisuting 
diplomatic competition for military confrontation.” 
Therefore, U.S. and Soviet strategic concepts concerning 
their policies toward Europe have aroused general con- 
cern in the media. U.S. President Bush recently talked 
about building a “complete and free Europe” so that 
East European countries “will move toward a practical 
and effective system—freedom. democracy, and a 
market economy.” ilis actual intention is to induce a 
“peaceful evolution” in East European countries. What 
is Soviet leader Gorbachev's idea of building a “Euro- 
pean home” (otherwise called a “common European 
home")? What does this idea contain’? The writer sums 
a © a Ga © ‘he foreign press as 


In 1987 Gorbachev proposed the idea of building a 
“pan-European home” in an article entitled “Reform 
and New Ideas.” He said: “The idea of ‘Europe being our 
common home’ took shape after my long consideration. 
particularly after | met many European activists.” 


Geographically, historically, culturally, and politically 
as area from the Atlantic to the Ural Mountains is the 
home Phe cone by the concept of a “pan-European 
concept of Europe as an entity is different 
the concept of two Europes (Eastern and Western 
tA pee 4, Europe ry 

the whole of Europe. Gorbachev's concept of a ° 
home” has attracted the attention of Phe 

European people. 


Gorbachev has assimilated some of De Gaulle’s ideas. 
De Gaulle said: “This is Europe from the Atlantic to the 
Ural Mountains. It is on this Europe, on this old soil 
where modern civilization was born and has become 
prosperous. It is this Europe that will determine the 
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destiny of the world. If the European peoples, including 
those behind the Iron Curtain, can one day develop 
friendly coordination among themselves, world peace 
will be guaranteed. Bul, conversely, if they remain split 
into two Opposing blocs, a war destroying humanity will 
break out sooner or later. Europe's responsibility in the 
world has become heavier than ever before” (“Reminis- 
cences of Hope"). Gorbachev gradually formed the con- 
cept of a “pan-European home” by combining these 
ideas with the state and national interests of the Soviet 
Union. In his opinion, the following factors have neces- 
sitated the establishment of a “pan-European home": 
First, two big military blocs, the Warsaw Pact and 
NATO, both armed with the most modern and con- 
stantly improving technology and equipment, are stull 
confronting each other in this densely populated and 
highly urbanized Europe. Second, there are sever»! hun- 
dred nuclear power plants and big chemical faciores in 
this highly industrialized Europe. Even a conventional 
war could be destruct). ¢, let alone a nuclear war. Third, 
the ical crisis in Europe is approaching a critical 
point and has gone far beyond national boundaries ond 
has developed throughout Europe. Fourth, the two orga- 
nizations in Europe (West Europe's EEC and East 
Europe's CEMA) are stepping up their efforts toward 
unification. These two parts of Europe need mutually 
beneficial cooperation for their economic development 

and scientific and technological progress. Fifth, Western 
and Eastern Europe have common interests in handling 
their relations and solving North-South relations (the 
relations between developed and developing countries). 

Because of these common interests, there is a need to 
build a “pan-European home.” 


In Gorbachev's opinion, there are many favorable condi- 
tions and prerequisites for building a “pan-European 
home.” 1) The people in all European countries have 
learned a most bitter lesson from two world my 


oy has a solid 
technological } A Besepe “hom in 
Atlantic to the Urals” is a historical and cultural en 
comprising Soupem cthantion ip @o fensteenne on 
the Enlightenment, the 19th century, and the 20th century. 
eee ee ee ae 
cians to a common for mutual understanding and 
cooperation. In short, Gorbachev firmly believes that there 
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is an excellent foundation in Europe for building a “pan- 


European home’ that bridges ideologies and social sys 
tems. 


According an analysis by Western observers, Gor- 
bachev's concept of a “pan-European home" involves, 
first, the unification of the two Germanys. —y visit 
to West Germany in June, Gorbachev hinted that the 
Berlin Wall, the “last symbol of the cold war’ between 
the two Germanys, would one day be pulled down (GDR 
Chairman Honecker stressed in January this year that 
the Berlin Wall would remain for “50 or even 100 
years’). Gorbachev's proposal was warmly welcomed by 
West Germans, who urge the implementation of “Gen- 
scherism,” which is similar to the new Ostpolitik. 
Second, it involves the disarmament issue, an issue to be 
solved without delay for the establishment of a “pan- 
European home.” This issue includes reducing and 
finally eliminating tactical nuclear weapons along with 
fundamentally cutting troops and conventional 
weapons, with the aim of preventing offensive weapons 
from being used for direct t, removing the 


possibility of surprise attacks, ing the entire struc- 
ture of the armed forces into one of a defensive nature, 
and supporting proposals on building a nuclear-free 


zone, a zone without chemical weapons, and a nuclear- 
free corridor in central Europe Third, it involves pan- 
European cooperation, which will serve as a material 
foundation for the “pan-European home.” This cooper- 
ation includes scientific and technological eS 
(such as cooperation in exploiting thermonuclear 

in exploring the universe and the planets of the 
sysiem, and in research into superconductors pow 
bioengineering). cooperation in humanities (such as the 
international meeting in Moscow on humanities cooper- 
ation): and cooperation on human rights issues. Fourth, 
it involves the of new ideas in Europe. 
Bridging ideological differences, these new ideas have 
brought about extensive dialogue among communist 
parties, socialist parties, and social democratic parties 
throughout Europe on defense policies and security 
measures in international affairs. Fifth, it involves the 
correct handling of European-U.S. relations. Western 
Europe will not allow its indeperdent policy to be 
“looted and delivered to the other side of the ocean,” nor 
will it allow its “national interests to be sold” under the 
pretext of defending security. Europeans do not want to 
see the Americans “kick open the door of the pan- 
European home and then sit in the master's seat.” Sixth, 
it involves European responsibility, which determines 
that the success of Europe will have an important 
bearing on the progress of other regions in the world. 
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Yan Jiagi's ‘Press Freedom’ 
HKO410150589 Beying JING CANKAO in Chinese 
17 Sep &9 pi 


{Article by Hu Zhishen 5170 1807 3947: “A Talk 
ning With the ‘Press Freedom’ Trumpeted by Yan Jiaqi 
and Associates”) 


[ Text} One of the slogans trumpeted by Yan Jiagi and his 
associates in the current political unrest which spread 
from Beijing to all parts of the country was “strive for 
and safeguard press freedom.” With their glibness, they 
made a wild boast about and hailed the press freedom of 
Western countries on the one hand and attacked the 
press system and press policy of socialist states, clam- 
oring “lift bans on the press and give us freedom” on the 
other. Under the pretexts of “boldly speak the truth” and 
“press freedom,” they attacked the party and the gov- 
ernment using the opinion front, thus aggravating the 
antiparty, antisocialist political unrest. 


What press freedom did they actually “strive for” and 


“safeguard” We can if a ~— idea of it from the 
storm of Shanghai's SHIJIE JINGJIT DAOBAO. 


DAOBAO is a newspaper which is in the good graces of 
Yan Jiagi and his associates. 'n the last 2 years, to echo the 
international major climate and China's own internal 
climate, the newspaper, an economic herald, has shown 
unusual interest in political issues and had a considerable 
smell of gunpowder. Yan Jiagi, Su Shaozhi, and Zao 
Siyuan, who turned out to be the newspaper's “chief 
commanders,” published articles glorifying the bourgeois 
political and economic systems and “pouring filthy water” 
on the party and the socialist system one after another, 
thus becoming eulogists of bourgeois liberalization. 
Although its editor in chief, Qin Senli, billed his principle 
of running the newspaper as playing on the “edge,” in 
reality, he played “out of bounds” and thus ran counter to 
the four cardinal principles which are basic to the founda- 
tion of the state. At the beginning of the current turmoil, 
thinking that the opportunity had matured, they used 
DAOBAO as the opinion front in creating and instigating 
disturbances and worked in collusion with forces in the 
south and the north as well as at home and abroad in 
making the stormy seas siormier, thus creating an uproar 
fora period of time Capitalizing on the feelings of the vast 
number of university students and and abr 
mourning Hu Yaobarg, they held forums 

news. Several prominent trumpeters of 
ization deliberately incited people and said 


campaigns to “eliminate 


place 
dom” they wanted to “strive for” and A had its 
own special meanings. What they wanted was the freedom 
to oppose the four cardinal principles, the “freedom” to 
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preach bourgeois liberalization, the “f eedom’™ to create 
and plot political upheavals, the “freedom” to oppose the 
major policy decisions of the central authorities, and the 
“freedom” to spread rumors and to wantonly abuse party 
and state leaders. With this “press freedom” there would 
be no freedom for the vast number of journalists to 
safeguard the four cardinal principles, no freedom for 
them to safeguard the state's stability and unity, and no 
freedom for them to propagate the party's line, principles, 
and policies. With this “press freedom,” there would be no 
tranquility for the state and the people would suffer. This 
argument has been proved by the facts of the turmoil 
developing into a rebellion in the last 2 months or so. 


As a component part of the freedom of speech, press 
freedom is always concrete and on no account abstract. In 
class society, any freedom is unavoidably stamped with the 
brand of a class and there is no such thing as a freedom 
transcending classes. Press freedom is a democratic right 
of the press media and journalists. On the one hand, this 
right goes along with social obligations and demands that 
journalists do their own jobs with a great sense of respon- 
sibility to society, and, on the other hand, it is hamstrung 
by such things as laws, discipline, and ethics. 


In socialist China, press freedom must not exceed the 
limits permitted by the state Constitution and violate the 
four cardinal principles stipulated in the Constitution's 
general principles, political discipline, and propaganda 
discipline, and must not engage in slandering, rumormon- 
gering, and framing. A party journalist must willingly keep 
in line politically with the central authorities and shali not 
make statements antagonistic to the line, principles, and 
policies of the central authorities by using the press tool. 
With to issues relating to the party's line, principles, 
and policies as well as major political and theoretical 
issues, he must unify his action on the basis of the 
resolutions of the central authorities, keep in step with the 
party and the government, and refrain from going his own 
way in making any open statements. 


SHIJIE JINGJI DAOBAO deliberately carried news 
reports in a different tune with the policy decisions of the 
central authorities, thus seriously violating propaganda 
discipline. The handling of DAOBAO by the Shanghai 
Municipal CPC Committee was entirely correct and 
necessary. The intervention by the municipal party com- 
mittee threw plotters of turmoil into confusion and 
deprived them of the “freedom” to create greater distur- 
bances. This being the case, utterly discomfited, they 
initiated signature-gathering and support activities. Yan 
Jiaqi drafted a so-called open letter of “safeguarding 
press freedom” attacking the i party committee 
ior “smothering press freedom.” Under their instigation, 
some people took to the streets, flaunting the banner of 
“give us DAOBAO, give us press freedom, and give us 
Oin Benli,” thus causing sinister waves to surge in 
society. This ugly performance further revealed what 
kind of press freedom that they were “striving for.” 


Yan Jiagi and associates glorified the press freedom of 
Western countries and preached the press media of 
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capitalist countries av ‘the fourth power,” independent 
of legislation, judicature, and administration. I seemed 
that there was extremely great “freedom” in those coun- 
tries. This indeed hoodwinked some young people who 
had seen little of the world. Are these really the facts” 


The press media in Western countries are economically 
attached to financial or banking groups of monopoly 
capital and are politically at the command of men of 
wealth. In the United States, most press media are 
controlled by 50 highly influential big companies. Not 
only do they control the economic lifeline of news 
organizations, but they also directly intervene in the 
coverage and editonal principles of the press media. 
Lenin pointed out sharply: “In the past, the capitalists 
always saw freedom as the freedom of the rich to make a 
fortune and the ireedom of the workers to die from 
hunger. Now the capitalists call freedom of publication 
the freedom of the rich to buy oul newspapers and 
periodicals and the freedom to shape social opinions 
with money.” The banners of “press freedom” and of 
“freedom of publications” flaunted by Western coun- 
tries are in essence just like what was said by Lenin 


To make the press the obedient “watchdog” of the 
capitalists, monopoly capital groups do nc hesitate to 
use the state apparatus to persecute reporters who dare 
to speak the truth and who have a sense of justice, while 
buying or luring them by promise of gain. For example. 
under the white terror in which “MacArthurism” was 
wreaking havoc, many journalists who were friendly 
with China, such as Snow and Smeldiey, were persecuted 
and some were branded as “Soviet spies.” 


A NEW YORK DAILY reporter called John su ying dun 
[5685 5391 7319] wrote, without mincing words, ‘New 
York journalists must deliberately misinterpret the 
truth, openly tell lies, distort the facts, abuse people. and 
serve money with the highest degree of obeisance. We are 
tools and vassals of the rich men who carry oul activities 
behind the scenes. We are puppets. We dance as the rich 
men pull the strings. Our talents, abilities, possibilities. 
and our lives—all of these—are other people's property. 
We are the prostitutes of intelligence.” 


Gentlemen who worship the “press freedom” of Western 
countries please read this American reporter's brilliant 
statements! Tying freedom to the boss's money bag and 
the policeman’s baton is the essence of the press freedom 
of capitalist countries! 


Review of National Path Toward Socialism 


HK0310130489 Beijing RENMIN RIBAO in Chinese 
3 Oct 89 p 2 


[Article by Hu Qiaomu 5170 0829 2606, originally 
carried in QIUSHI [SEEKING TRUTH] No 19. 1989, 
and dispatched by XINHUA: “How China Chose 
Socialism in the Fifties’) 


[Text] The most important event in China's economy in 
the 1950's was the selection of socialism. Now, as more 
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than 30 years have passed, people still are interested in this 
question, How and why did China choose socialism” | 
would like to make some objective explanation of this 
issue. 


The CPC always has the realization of socialism as its 
political program. The party holds that socialism is the 
only feasible way to safeguard the country’s independence 
and unification, to develop the national economy, to build 
4 prosperous and wealthy country, and to ensure that the 
working people will never again suffer exploitation and 
poverty. However, the party did not plan to establish the 
socialist system immediately after it seized state power. 
instead, the party decided to make that selection in |952- 
53 according to Mao Zedong's proposal, and this was 
included in the Constitution adopted by the First National 
People's Congress in 1954. At that time, China's economy 
had just recovered from the destruction of war, and state 
authorities were drafting the First 5-Year Plan, which was 
later overfulfilled. According to this plan, the total indus- 
trial output value would increase annually by 14.7 percent, 
the total agricultural output value would increase annually 
by 4.3 percent, and the average wage of workers would 
increase by about a third. About 10,000 construction 
projects would be started in this period, including 694 
large and medium-sized industrial projects, 156 of which 
would be carried out with Soviet assista, ce and would be 
taken as key projects. 


In 1949, as the war of liberation ended and the People’s 
Republic was founded, China's economy was riddled with 
serious wounds. Compared with the year when China's 
economy had developed to the highest level in the past, 
total industrial output value decreased by about 50 per- 
cent, grain output decreased by 25 percent, and cotton 
output decreased by 48 percent. From June 1937 to May 
1949. the currency issued by the Kuomingtang [KMT] 
government swelled several hundred billion times, so 
prices also rose several hundred billion times. The first 
task for the people's government was to stabilize prices and 
state finances. At that time, Chinese capitalists used to say 
that the communists were good at military affairs, but poor 
at handling economic affairs, or that the communists could 
score 100 percent in the military field and 80 percent in the 
political field, but their economic mark was just zero. It 
was understandable that these people did not trust the 
ability of the communists because they had no experience 
in economic management. They doubted whether the 
communist party's experience and expertise in managing 
the liberated areas was adequate to deal with the nation- 
wide catastrophe. 


However, miracles were created in China. Eight months 
after the founding of the People’s Republic, that is, begin- 
ning in May 1950, prices in China began to stabilize. In 
1950, state revenues and expenditures were basically bal- 
anced; and slight surpluses were achieved in 195! and 
1952. Gross value of industrial output in 1952 increased 
by 145 percent over that in 1949 and by 22.3 percent over 
the all-time high before the war, the gross value of agricul- 
tural output increased by 53.4 percent and 18.5 percent. 
The output of grain, cotton, electric power, coal, steel, 
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machine tools, yarn, cloth, paper, and other major prod- 
ucts also increased markedly or sharply. 


How could such miracies happen’ The process of eco- 
nomic development in this period also showed the basic 
reasons why China selected socialism. 


There were four basic factors that made possible the 
rapid recovery of China's economy. 


The first basic factor was the unified economic and 
financial conducted by the central govern- 
ment in the whole country. 


This included unified control of financial revenue and 
expenditures, unified management of currency, and a 
unified state commerce operation, with key materials 
being transferred by the state. Such unification was neces- 
sary because all strength could be concentrated to over- 
come the serious difficulties of that time. In a large and 
poor country with limited resources and a big population 
such as China, it was necessary to properly manage and use 
existing material resources in order to maintain the coun- 
try's stability and unity. Only thus could the state meet the 
needs of various localities, cope with various eventualities, 
restore and develop the economy in a planned and orderly 
way, and guarantee and gradually improve the people's 
livelihood. Such a high degree of unification in economic 
and financial management was unprecedented in China's 
history. These measures were not decided beforehand or 
adopted according to any foreign country’s practice or 
advice. They were, in fact, the only feasible option under 
the existing conditions. Of course, this can be regarded as 
the option of the communist party, because no other force 
ys China was able to take this option even if they wished to 
$0. 


In May 1949, in order to support Renminbi as the sole 
legal tender, the people's government took resolute legal 
and administrative steps to ban the circulation of gold. 
silver, and U.S. currency. This was the first major step to 
frustrate speculators. However, in order to stabilize 
prices, the government still had to rely mainly on eco- 
nomic means. At that time, the main economic weapons 
in the hands of the people's government were grain, 
cotton, and yarn, as well as trains and ships for trans. 
porting the goods, and coal that determined whether 
factories could be put into operation. When Shanghai. 
the largest city in China, was liberated in late May 1949, 
the government had merely 20 million jin of grain. In 
July 1950, through th: organized transport by trains and 
ships through the whole country, the central government 
increased the quantity of grain under its control to 1.7 
billion jin, equal to Shanghai's grain output for | and '» 
years. The government arranged three encirclement lines 
around Shanghai, in the neighboring provinces. and in 
the provinces farther away from Shanghai, and defeated 
the speculative businessmen’s attempt to bid up grain 
prices by means of hoarding between July and October 
1950. In February and March 1950, similar struggles 
over cotton yarn and cloth were also carried out in a 
more complicated way, and the speculative businessmen 
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suffered total losses. In October, to meet the needs in the 
war for assisting Korea, the government not only brought 
more yarn under its control, but also unified the pur- 
chase of yarn and adopted a series of policies for ght- 
ening money supply and stabilizing the financial condi- 
tion. Thus, by the end of 1950, the wholesale price index 
in various large cities declined by 14.6 percent from the 
March 1950 level. This was called another “Huaihai 
Campaign” in the economic field. 


The high degree of unification in economic and financial 
management, plus the rapid development of the state- 
run economy, later naturally developed into a planned 
economy. It should be pointed out here that the planned 
economic structure built on the basis of this high degree 
of unification (which also reflected the urgent needs 
caused by the serious shortage of materials) was substan- 
tially changed several times in later years, with the 
economic and financial management power of the local- 
ities being expanded. Major objectives of the reforms in 
the 1980's was to reduce greatly the scope of direct state 
economic control through the issuance of mandatory 
plans, to expand the powers of state enterprises, and to 
abolish or reduce control over te circulation of major 
materials. However, that the stat’ so rapidly stabilized 
prices and the financial and monetary conditions in 
1950 and so successfully maintained steady growth in 
the national economy until 1957 could only be attributed 
to the high degree of unification of the financial and 
economic work in those years. Later experience also 
showed that a certain degree of unification and planning 
and the possession of corresponding materials and regu- 
latory capacity are always necessary for ensuring the 
stable development of the national economy. In the early 
1960's, when our country encountered serious economic 
difficulties, the state once again resorted to the highly 
unified management structure. This was a key factor in 
China’s selection of socialism. 


The second basic factor that determined China's selection 
of socialism was the growth of the state-run economy. 


The state economy in China came directly from the 
confiscation of the KMT bureaucrat capiial. On the eve 
of liberation, KMT bureaucrat capital accounted for 80 
percent of the whole country’s fixed assets in the manu- 
facturing, mining, and transport industries. After taking 
over the industrial enterprises owned by the KMT 
bureaucrot capital, the output value of the state enter- 
prises in 1949 accounted for 34.7 percent of the national 
total, increasing to 56 percent in 1952. Wholesale com- 
merce run by the state accounted for 23 percent of the 
national wholesale turnover in 1949, and this proportion 
increased to 60 percent in 1952. Banks were basically all 
run by the state. 


From the very beginning, the state economy in New 
China was regarded as a socialist economy. It could not 
be compared to the state economy in the 1930's and 
1940's run by the KMT government nor to the official- 
run economy in the earlier historical period. As for the 
means used by the government to stabilize the economy 
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in 1950, grain and cotton came from peasants who 
supported the communist party, and yarn, cloth, trains, 
ships, and coal all came from state enterprises. The 
cadres assigned to various large enterprises were mostly 
young people who had rich experience in organizing 
mass movements and commanding the revolutionary 
war and had a dedicated spirit, y were able to 
integrate themselves with the working masses and to 
mobilize the masses to overcome various difficulties in 
the reconstruction of the ruins left by the war. They 
succeeded in rebuilding, expanding, and developing fac- 
tories and mines. The state enterprises faithfully fol- 
lowed and observed various systems, regulations, and 
plans laid down by the government. They not only 
rapidly raised the output of various major industrial 
products to the highest levels achieved in the prewar 
period, but also developed a great many new products, 
technologies, industries, and production bases. The lives 
of workers in state enterprises were stable and happy. 
They enjoyed various rights, guarantees, and welfare 
benefits, and were resvected as “old brothers” in society. 
Among them emerged a large number of model workers 
and first-rate technical innovators. 


The unification of financial and economic work in China 
was also supported by the state economy, and in turn 
continuously added new blood to the state economy. The 
main tasks of the First 5-Year Plan was shouldered by 
the state economy, and this of course required the great 
expansion of the state economy. This was the second 
basic factor for China's selection of socialism. 


The third basic factor is the weakness of capitalist 
economy and the difficulty to develop it. 


After the bureaucratic capital was confiscated by the 
people's government, China's capitalist economy wa< 
already very weak. In order to survive after the conclu- 
sion of a long period of war, there was no way other than 
to rely on the support of the government and the state 
sector of the economy. The government also adopted 
effective measures to help the factories and shops to 
open businesses, in order to revive the economy and to 
prevent unemployment. But between the two there were 
many conflicts thot could not be easily solved. 


This kind of acute conflict was reflected by the serious 
Struggle against inflation carried out by the people's 
government. After prices were stabilized, the capitalist 
industrial and commercial enterprises faced new and 
serious difficulties. Consumers did not engage in panic 
buying of consumer goods as they did during the period 
of inflation, and a large number of factories and shops 
could not adapt to the change in the structure of the 
people's consumption and the demands of the state's 
orders for goods. They particularly lacked raw materials 
and circulating capital. Under these conditions, they 
could only accept a series of state policies on readjust- 
ment and reorganization. Most industrial enterprises 
undertook processing businesses and accepted the state's 
plan to monopolize sales, contracts, and purchases, 
whereas commercial enterprises started acting as sales 
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agents for state-run commerce. The result of the reorga- 
nization was the unprecedented “golden age” of China's 
history of capitalist economy in 1951, and the number of 
factories and shops increased by more than 10 percent. 


The rapid development of capitalist industrial and com- 
mercial enterprises sharpened their con ...is with the 
state-run economy, with the government, and even with 
society. Most of the owners of the industrial and com- 
mercial enterprises evaded payment of taxes, did shoddy 
work, and used inferior materials in the course of pro- 
duction and of running their businesses, and they even 
employed deceit. They gave a large amount of bribes, 
bringing about the campaigns “against the five evils” 
(against corruption, against evasion of taxation, against 
Stealing the state's resources, against doing shoddy work 
and using inferior materials, and against stealing the 
state's economic intelligence) in the first half of 1952. 
People not only began to realize the need to further 
reorganize the capitalist industrial and commercial 
enterprises, and they also perceived that they must be 
gradually reorganized into socialist ones through transi- 
tion from state capitalism. 


Although there had been the campaign “against the five 
evils,” along with the revival of the national economy 
and the launching of large-scale economic construction, 
the conflict between socialist economy and capitalist 
economy became more tense day after day. In 1953, an 
extremely serious situation appeared in the grain market. 
The large-scale economic construction greatly increased 
the population for which grain must be supplied, the 
sales of grain increased rapidly, and private businessmen 
raised prices and competed in buying, making the state's 
plan to purchase grain difficult to realize. In some 
localities, the volume purchased did not reach one-third 
of the planned figure. This situation not only posed a 
threat to all the staff of the industrial enterprises, but 
also to all the urban dwellers. In the winter of 1953 
China was forced to practice centralized purchasing and 
sales of grain and edible oil. Thereafier, owing to the 
same reasons, centralized purchases and sales of cotton 
and cotton cloth were also practiced. and the wholesale 
business became state-run. At the same time, the practice 
of placing state orders with private enterprises, and joint 
state-private operations gradually expanded from the big 
enterprises to the medium-size and small! enterprises. 
This dilemma faced by the capitalist industrial and 
commercial enterprises was the third basic factor in 
China's choice of socialism. 


The fourth basic factor was the new international environ- 
ment in which China was situated. 


New China was born in the acute struggle to overthrow 
the rule of the Kuomintang. which was supported by the 
West. In 1950, the Korean war made the already very 
tense relations between China and the West even more 
tense. China suffered long-term, tight diplomatic, eco- 
nomic, and military blockades. It was not only impos- 
sible for China to obtain aid from strong capitalist 
powers, but was also very difficult to conduct general 
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trade and interaction. The Chinese people, therefore, 
could only recognize capitalism from the memory of 
being themselves encroached upon and discriminated 
against and from the feeling of being threatened and 
opposed by hostility. At that moment, only the socialist 
countries and the countries fighting for their indepen- 
dence after the war expressed sympathy for Ch na, and 
only the Soviet Union could assist China. Such assis- 
tance occupied a very important role in China's First 
Five-Year Plan. Although China insisted on starting 
from China's reality when formulating concrete eco- 
nomic policies and work methods, the Soviet Union's 
socialist — still played a great function of being an 
example for China to follow. Of course, if the interna- 
tional environment had been different, the conditions. 
chances, and methods China chose would be somewhat 
different, but describing history is different from writing 
— we are not permitted to let our imaginations 
wa 


China practiced sectorwide joint government-private 
management in capitalistic industrial and commercial 
sectors. By paying the private counterparts an annual 
5-percent interest rate as “reimbursement,” China suc- 
ceeded in peacefully transforming a capital economy 
into a socialist one. The method scored enormous suc- 
cess and is historically significant, however sim le and 
crude it may look nowadays. The experience of the 
1980's shows that when the socialist economy has 
acquired full ruling status, there can be allowed a sn.all 
amount of capitalistic elements (this of course differs 
totally from the situation prior to the implementation of 
socialist transformation) acting as a beneficial supple- 
ment to the socialist economy. Dramatic scenes were 
witnessed in the 1956 sectorwide government-private 
joint operation drive in industrial and commercial sec- 
tors. Obviously, under the heavy influence of the expe- 
rience in agricultural collectivization, much pressure was 
put on the joint government-private operation to rush 
through the transition period, with the result that a range 
of complicated issues were not handled as meticulously 
as they should have been. 


In late 1956, Chinese leaders had pointed out that the 
major shortcoming shared by the many different 
approaches in the socialist transformation in capitalistic 
industries and commerce, agricu!ture, and handicrafts 
was an excessive degree of centralization. From produc- 
tion, business operations, purchase, and sales through 
planning: They were all centralized. This overcentraliza- 
tion proved unsuitable for the long-term development of 
the national economy. It should have been corrected in a 
timely manner, so that, within a certain scope, indi- 
vidual business operations could supplement the state 
and collective business operations. Free production 
could be a supplement to planned production and, 
similarly, so could free market to the state market.' 
Toward the end of 1956, Chinese leaders legalized the 
existence of some illegal “underground factories and 
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shopping malls,” claiming that there would not be con- 
fiscation in the next 10 or 20 years as long as these 
factories and shopping malls did not break the law.’ 
China had %0-percent socialism and would not be 
scarred by several percent of capitalistic elements acting 
as a supplement and comparison.’ But this promising 
direction was cut short by “leflust” policies after 1957. 


Problems in agriculture require special discussion. Agn- 
cultural collectivization in China differed in many 
aspects from that of the Soviet Union. Agriculture did 
not suffer much during the collectivization process. 
moreover, the mai. successes it had achieved are still 
making contributions, especially in areas of capital con- 
struction such as water conservancy, agricultural irriga- 
tion projects, and the application of farming machinery. 
Cotlectivized agriculture provided the state indusirial- 
ization with abundant cheap grain, farm products. and 
labor services. But rapid changes, abusive administrative 
measures in the later periods, and irrational comparable 
prices between agricultural and industrial products 
ruined the peasants’ motivation for agricultural employ- 
ment and production. Moreover, collectivization did not 
provide outlets for rural surplus labor force. This is the 
reason the reform launched in the 1980's had to start 
with agriculture. Now people's communes, as everyone 
knows, have been replaced by a household contract 
system in which remuneration is linked to output. It 
must be pointed out, however, that Chinese peasants 
production and management are still being assisted. 
served, and regulated, to various degrees, by economic 
bodies at the township and village levels, forming what ts 
so-called the “double-tier operation” and “two-way con- 
tract.” The collective economy remains the main sector 
in economically developed areas. Figures show that the 
gross revenues of township- and village-level enterprises 
and collective centralized units accounted for 40.8 per- 
cent of gross rural economic revenue, with the new 
economic joint bodies taking up 2.5 percent, and reve- 
nues from household operations, 56.7 percent. 


Viewing China's 1950's overall economic ~nd historical 
situation, what came out as the most important lesson 1s 
that socialism must, unavoidably, face—whether it 1s 
several years earlier or later does not matter—the choice 
of how much private ownership is to be preserved, and 
what degree of flexibility and variety in management and 
planning should be allowed. 


Footnotes 


1. Chen Yun: Speeches at the 8th National Party Con- 
gress, 20 September 1956. 


2. Mao Zedong: Talks With the Responsible Persons of 
the Society for Democratic Nation-Building and Indus- 
trial and Commercial League, 7 December 1956. 


3. Liu Shaogi: Speech at the 52th Session of the National 
People’s Congress Standing Committee, 29 December 
1956. 
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experts here. They attributed this to the growth of the 

oe economy and the improvement in the standard 
ving. 


Statistics from the Ministry of the Teatile Industry show 
that last ‘s | industry turnover from retail 
trade 110 billion yuan, making up |7 percent of 
the country’s total social turnover. 
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some |.6 million households moved to new residences. 
accounting for one-third of the total population: 


XINHUA Reviews Shanghai Construction Over 
40 Vears 
ng AINHUA in English 


OW02101 32889 
O11 OMT 2 Oct 


Text] Shanghai, October 2 (XINHUA)—China’s largest 
Lpaostria base, Shanghai in casi China, has 
great changes during the past 40 years of construction. 


With the opening up of new industrial and residential 
areas, ition are 
km when 





developed economy. science. technology, communica 
tions and culture 


In the 1950's began to build satellite towns In 
0 aay 


the 1980's, the demand for ing to the 
outside world, it has newly opened up the tao and 
Minhang Economic and t 
Zones, and the Caohejing M ics Industry 
Development . 
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transform old enterprises, the city has also 
devcloped aru of such as the Jinshan 
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strengihen the competitiveness of our exports on inter: 
national markets and to improve the results of our 
foreign trade operations. 


Fifth, we must readjust relative returns and give export 
producers more real reward. The stable growth of foreign 
trade is rooted in producers, and only by giving pro- 
ducers incentive to export and earn exchange can 
we prevent a slump and promote growth in exports. Thus 
we must carry out the spirit of “bringing in water to raise 
fish” and grant more 


also aggressively resolve the problem 

inadequacy. 

Seventh, we must strengthen discipline in trade 
work and improve export price management. we 
must shake up trade en “Official” com- 


improve foreign trade operations in a fashion 

Eighth, we must provide quality service and contribute 
more to the growth of foreign trade. trade is an 
economic activity that involves many 80 reli- 
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quality service. Communications and transport depart 
ments must ensure that imports and exports flow 
smoothly. Customs, commodity inspection, and other 
agencies must do their jobs bul also simplify formalities 
and improve efficiency. Production, circulation, plan- 
ning, finance, and other sectors must also work to create 
a good environment and good conditions for exporting. 
And, tally importantly, leaders at all levels must 
assign foreign trade work an important position, 
st leadership and coordination, help resolve 

+ and strive to ensure stable growth in 

ign trade. 
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China's ‘Achievement’ in Family Planning 
OW 2409075 389 Beijing XINHUA Domestic Service 
in Chinese 1305 GMT 23 Sep 8&9 


(By reporter Xu Jiling 1776 2623 3781; Local Broadcast 
Service] 


[Text] Nanjing, 23 Sep (XINHUA)—Speaking at a 
national conference on education of family — 
cadres held recently in ae Peiyun, minister 
the State Family Planning Commission, said: In the 
course of effectively controlling population growth. 
China has also witnessed a — change in people's 
views on and ch ng and an improve- 
ment in the hy its population. This is an impor- 
tant indicator of the outstanding achievement made in 
family planning since the founding of New China. 


Peng Peiyun pointed out: After years of hard work, 
China has effectively controlled excessively fast 
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According to a survey, in 1970 less than 14 percent of all 
newly married women in China married late, that is, 
marrying after they reached the age of 23, By 1987, this 
povpentaae Mae increased to 30, more than twice as high 
as that of 1970, In 1970, 47 percent of all on — 


1987, this had 
of that of 1990. In addition, 


the percentage of single child families in le has 
also notably increased, In 1970, 20 percent of Chinese 
families had one child while more than 60 percent of 
them had more than one child. By 1988, single child 
families accounted for more than 50 percent of all 
Chinese families, while the number of multiple children 
families had declined to about 15 percent. Al present, 
more than 34 million couples of childbearing age in 
China have received the one child family certificate, and 
more than 150 million married couples of child bear 

7.7 Gan See 70 percent of all marned couples 

ild bearing age, are using contraception. 


Peng Peiyun pointed out: Practicing family planning has 
also greatly improved the quality of the ion. Asa 
result of fewer births and better eugenics, China's infant 
mortality rate had declined to less than 4 percent by the 
1980's, as compared to more than 20 percent before the 
Se the ay Ah -v, had 


Transportation, Communication in Jilin 
SK 2609124589 Changchun JILIN RIBAO in Chinese 
10 Sep 89 pt 


[Summary] Over the past 40 years since the founding of 
the PRC, our province has made rapid progress in 
postal and telecommunications ser- 
vices and has preliminarily set a transportation 
network, through which railway, h . inland water, 
and aviation transportation services 


railway lines within the boundaries of the province, these 
railway lines cover 3.786 km and their service mileage is 
3,488 km, an increase of 47.6 percent over 1949. In 
1988, the density per 100 square km-railway 

2.02 km, 2.6 times the national average level. The 
province's road service mileage has reached more than 
24,900 km, 3.5 times the figure of 1949. 


To meet the new situation of reforms and opening to the 
outside world, our province rebuilt the Changchun 
Dafangshen Airport. Over the past years, the province 
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successively opened notstop air routes from ( hangchun 
to Guangzhou and Shanghai. As of 1988. the province 
had seven air routes. 


Along with the de (of transportation construc: 
tion, the number of vehicles has increased noticeably. B 
the end of 1988, the province had 689 locomotives, |. 
times the figure of 1952, and 1.47! passenger trains, an 
increase of 4.2 times. Meanwhile, the province had 
144,000 civilian-use motor vehicles, 86.7 times the 
figure in the initial stage of the founding of the PRC, 


There are 1,062 postal and telecommunications offices 
in the ince, an increase of 86.6 percent over 1952. 
As of June 1986, the cities and towns at or above the 
county town level across the province were equi 
with automatic telephone services being among the first 
to realize the telephone automation in China. 


Northeast's Longest Bridge Opens 
OW 2409140489 Beying XINHUA in English 
1254 GMT 24 Sep &9 


ext] Harbin, September 24 (XINHUA)}—A highway 

across the Songhua River in Jiamus City of 

Hei iang Province, northeast China's longest, 
opened to traffic today. 15 months ahead of schedule. 


The 1,396.82-meter-long bridge is 17 meters wide 
including three-meter sidewalks 


Construction began in July 1986. The bridge cost 106.17 
million yuan (about $28.69 million). 


The bri will help boost the development of the 
San) in (valleys of the Songhua. Heilongjiang and 
Wusuli Rivers). 


Development of Aviation Industry 
HK03 10091189 Beijing RENMIN RIBAO in Chinese 
26 Sep 89 p § 


[Artecte by staff reporter Zhang Heping | 728 0149 1627: 
“A New in the Vast Blue Skies—An Account of 
the Development of China's Civil Aircraft”) 


[Text] It was in Hefei on 29 April 1986. 


Over the airport, banners were fluttering. With great 
excitement. people were waiting for a solemn moment in 
the history of China's aviation. 

At 10 am, three si flares lit up the sky A silvery- 
onto the runway and climbed up! airport was 
suddenly astir with an ecstasy of joy! 


This was the first time our homemade Transport-7 plane 
had flown with passengers aboard. This put an end to the 
history of domestic flights on foreign airplanes. The vast 
blue sky witnessed a brilliant chapter written in the 
history of China's aviation industry’ 
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Now, 52 homemade Transport-7 planes are flying on 
more than 70 air routes between the south and north of 
the Motherland, carrying more than | million Chinese 
and foreign ) pasenasrs. T “T's constitute the 
largest fleet of ai in our civil aviation. Several days 
ago, there again came an exciting piece of news. Up to 
the first of Septersber this year, Transport-7 air- 


planes chalked up a comb.ned total of 100,000 hours of 
safe flying, with 100,000 take-offs and landings. 


Deo lt On Our Own 
lt was in the 1980's of the 20th century. 


Afier the veil of mystery was slightly lifted off the war 
industry, people were surprised to find that the Mother. 
land's aviation industry, rarely heard of before, was so 
strong’ In the past 30 years, the aviation industry had 
triumphantly Lag the brilliant process, from 

. to self involvement in design, 


sands of scientific and technical personnel, workers, and 


cadres had provided the state with more than 10,000 
planes. 

But people were also to find that ew) RO 
domestic air routes were passenger planes! t 


rou 
a contradiction and what an unpleasani fact! People 
looked forward to riding on their own passenger planes. 


Al the political bureau meeting in October 1981, Com- 
rade Deng Xiaoping said with foresight: “We musi 
consider manufact on our own, those planes serving 
domestic routes.” Not after, he again stressed: “As 
0 our future domestic civilian planes, we must use 


The Party Central Committee and the State Council pu' 
the development of homemade aircraft on the agenda as 
an important item. 


A Handsome Young Man 


The research and manufacture of Transport-7 planes 
started in the latter part of the 1960's. Given concern 
from Premier Zhou Enlai and Vice Chairman of the 
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“7, more 
reliable, comfortable and economical, the Xian Aircraft 
Manufacturing C y in 1985 entered into coopera- 
tion with the Hone Aircraft Company, importing 
advanced equ t from abroad and making commu- 
nications, navigation, radar, seating, decoration, envi- 
ronmental control and amenities changes in Transport-7 


Early in the winter of 1985, the requi 
7-100 airplane and Transport 
plane flew directly to the Capital's airport. ay Pe 
sented an impressive sight, as they were rev 

party and state leaders. Comrade Wan Li said wi 
praise that these two ai were well. made. After 
riding on the Transport-7 over the airport, Comrade Li 
Peng said with delight: “The performance is not bad!” 


At the Capital's airport, then Vice Premier Comrade Li 
Peng. presided over a meeting of the Civil Air Aviation 
Office of the State Council. meeting clearly pointed 
out: “For a big country like ours, we cannot get along 
permanently relying on purchased foreign planes in 
developing the aviation industry. We must gradually 
establish a base in our own country.” The meeting also 
made the decision: At present, except for imports needed 
for international routes and main domestic routes, we 


Transport. 
“124 multi air- 


prospect opened 
made planes in China's civil air transportation. 
It was said that Comrade Zhang Aiping, who had given 
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Running Around F verywhere 


After the party and the 
the development of ci 
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ided to accelerate 
airplanes end included them as 
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part of important state tech 
research and manufacture of a 
developed rapidly. There was a trend toward plural 
development, with the combination of and 
1 a ge the combination of multiple uses 

specialization, and the combination of the large, the 
medium-sized and the small. 


Since the finalization of the design of the home-made 
Transport-8 Transport Plane called the “Hercules in the 
air” in 1980, several tens of such planes have been used 
in the country. They have flown across the rooftop of the 
world many times carrying to Tibet and reaching 
all provinces and regions of the country except Taiwan 
ae. - December 1986, the _ home-made 

ransport-8 “Black Eagle” transport plane successfully 
carried a helicopter for the first time. 


The Transport-5 “short-distance air ay fly a 
in 


praised as “the imposing of Tianshan 
art of afforestation” oR ath 900 


of were . The first remodelled plane Transport- 
$ B started flying at the end of 1987. 


At the end of 1985, the new-type multi-purpose hell- 
copter researched and manufactured by our country— 
Helicopter-8—flew successfully for the first time in Jing- 
dezhen City in Jiangxi. 


In > = the “Sea Swallow” new-type specialized plane 
test-flown in Nanchang. adding a new 
wenhily 00 Gat Ol Glatinns eaten. 


In the autumn of last year, the T ~7 Cargo- 


Transport-Type plane again flew for the first time in the 
air over Varang. Xian will be the “twin brother” of 
the Transport-7 Transport-Type plane. 


Transport-|| small-sized multi-purpose airplanes, which 
can be called the core of the fleet of aircraft in general 
use, with emphasis on agriculture- and forestry-relaied 
operations, are being improved upon and remodeled. 
Remodelied Transport-!! B and Transport-|| A wi'l fly 
in the air next year and the after after respectively. A 

new-type mand airplane—Agriculture-5 —are 


and equipment, the 
rplanes for civil use 


China's aviation —~ -ALA TS. 4 
pn pe A am ay with brisk steps, 


Germany in April 1987, at the Paris International Air- 
craft Fair in June 1987... When material objects, models 
and diagrams representing China's various kinds of 
military and civil aircraft were displayed before West- 
erners, this created quite a stir. 
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The quick of development of China's aeronautical 
tech is really shocking!” Those in international 
acronautical circles ¢ highly of it, “China has come 
out with airplanes of good quality at low prices,’ com- 
mented the local press. Words like “keen concern and 
—_ great interest” were used to describe the 
to China's participation in exhibitions. Many 
Ay deep interest in China's civil 

a and indicated a desire to make purchases. 


On 13 November 1986, a zero record was broken! Two 
Transport-!2 airplanes were packed up in Harbin for 
transportation and shipped from the Shanghai Harbor to 
another country, putting an end to the history of China's 
being unable to export civil aircraft. 


After the export of Transport-|2 planes, two Transport-8 
airplanes crossed the Pacific in December 1987, thus 
reaching out to the world! 


In the past 10 years or so, the road traversed by China's 
aviation industry has been one based in China and 
cooperating with foreign countries. With the develop- 
ment of auxiliary route planes and specialized planes, 
the research and manufacture of main route planes has 
become the new target of China's aviation industry. In 
our aviation industry, eight leading airplane and engine 
companies (factories) have, th compensatory trade 
and other patterns, successively manufactured airplane 
spare parts and components for over a dozen countries, 
including the United States, Britain, Federal Republic of 
Germany, France, Canada, Italy, Sweden, and so forth. 

The products turned out for chen have devel- 
oped from technologically and technically simple spare 
parts, to technically advanced large-sized components. 
China oon a of producing vertical empennages 
for Boeing 737-300 planes. It will also put into 
production the nose of MD-82—a medium- and short- 

range jet-propelled passenger plane—getting closer, step 
by step, to main route airplanes. 


On 2 July 1987, the first MD-82 plane manufactured by 
our country in cooperation with the U.S. McDonnel 
Douglas Company pierced the clouds over Shanghai 
airport. After the successful testing. this MD-82 pas- 
senger plane was immediately put to use by the CAAC. 

to an t, both sides will jointly man- 
ufacture 25 MD-82 planes by 1991. Al present, nine such 
planes have been delivered. 


A pre-development agreement on the yont development 
of the MPC-75 passenger plane with a 70-90 seati 
capacity between our country and Federal Republic 
Germany has been signed. Cooperation is under way. 


Researching and manufacturing main route airplanes 
has been a long-cherished ideal of several generations of 
people in our aeronautical circles. This will be a new 
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Kailway Line Completed in Heilongjiang 
OW 2809024689 Bevying XINHUA in English 
1449 GMT 27 Sep 8&9 


[Text] Harbin, September 27 (XINHUA)—A new 
railway lin —the i line connecting Longzhen 
— Heihe in Heilongjiang Province—was completed 
today. 


The railway line, constructed and run by local authori- 
ties, is One of the key s of China's Seventh 
Five-Year Plan (1986-1990). Construction began in 
1986. It has a length of 241 kilometers, and has 30 
bridges and 266 culverts. 


It is expected to open to traffic early next year. 


Highway Network Completed in Xinjiang 
OW0210124989 Beijing XINHUA in English 
0152 GMT 2 Oct &9 


[Text] Urum@i, October 2 (XINHUA)—With the 
opening of two highways crossing the Taklimakan and 
Gurbantunggut Deserts, the Xinjiang Uygur Autono- 
mous Region has completed a highway network con- 
necting it with the inland provinces and regions. 


Xinjiang accounts for one sixth of the country’s total 
la . It has vast expanses of deserts and snow- 
covered mountains. The transportation capacity of the 
railways here is far from enough for the economic 
development of | > region., 


The region has built more than 25,000 kilometers of 
highways—six times the h of those before libera- 
tion—and 2,000 bridges with a total length of 45,770 
own Yee amen te om tid 10,700 kilometers of 


asphalt pavement. 


Urumgi, capital of the region, is linked with all the 
counties and 85 percent of the villages in the region. 


AGRICULTURE 


Grain, Edible Oil Industries 


40060636d Beijing Dangdai Zhongguo De Liangshi 
—. CHINA TODAY: FOOD GRAIN] in Chinese 
Feb 1988 pp 325-370 


oe * “Grain and Edible Oil Industries” from the 
book Dangdai Zhongguo De Liangshi Gongzuo; Deng 
Liqun, Ma Hong, Wu Heng, chief editors) 


[Text}Chapter 9. Grain and Edible Oil Industries 


China has a long history in the use of stone mills, water 
powered trip-hammers, and wooden oil presses to con- 
duct handicraft industry workshop-style grain and edible 
oil processing. Mechanized production also appeared 
100 years ago as a new industry. During the revolu- 
tionary war period, Y - and edible oi! industries 


were responsible for supporting the front lines and 





JPRS-CAR-89- 106 
25 October 1989 


insuring supply. After the war was over, they continued 
to play a role in stabilizing markets and serving the 
people's daily lives. 


oe the founding of the New China, the grain and 
edible industry's administration system developed 
from decentralization toward centralization. Under the 
principle of unified leadership and level-by-level admin- 
istration, and in conjunction with implementation of the 
monopoly purchase and sales policy, old industries were 
transformed, the pattern of distribution was readjusted: 
techniques were changed; some new enterprises were 
built; and management was improved. In addition, rig- 
orous efforts were made to expand production, active 
efforts were made to use the by-products of grain and 
edible oil oe in multiple ways, and to build and 
develop mechanized grain and edible oil industries. As a 
result of these efforts, the grain and edible oil industry 
scored outstanding achievements in insuring supplies to 
the armed forces and food to the civilian population, and 
in supporting the building of socialism. 


—p the 3d Plenary Session of the |lth Party 
Central Committee, as the amounts of grain and oil- 
bearing crops for processing increased, changes also 
occurred in market demand that required the grain and 
edible oil industries to develop refined processing and 
multiple processing. Consequently, production of 
refined rice, refined f\ r, and refined oil increased year 
by year, thereby providing more and better material 
conditions for development of the country's food 
industry. Grain departments’ own food production, as 
well as their volume of business, also increased steadily. 
Thanks to exchanges both inside and outside the 
country, new changes occurred steadily in the grain and 
edible oi! industries’ production techniques. Accompa- 
nying reform of the country’s economic management 
system, dealings in grain and oil through multiple chen- 
nels, the grain and edible oil industries’ further promo- 
tion of allocation in return for payment, the gradual 
expansion of enterprises’ autonomy, and administration 
and management entered a new stage. These changes 
showed in a concentrated way the steady increase in 
value of products of the grain and edible oi! industries, 
and that the extent of increase in economic returns far 
exceeded the extent of increase in gross output value. 
Gross output value of the grain and edible oi! industries 
was 22.5 billion yuan, up 48 percent from 1978. Profits 
amounted to |.311 billion yuan, up |.27-fold over 1978. 


Section 1. The Establishment and eee ee 
Socialist Grain and Edible Oil Industries 


1. A Historical Survey of Grain and Oil Industries in 
China 


In old China, the grain and edible oil industries, along 
with the textile, match, and paper making industries 
were China's first light industries that began at the end of 
the 19th century. Some of the major changes that they 
occasioned were as follows: advanced mechanical pro- 
duction taking the place of backward manual operations 
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for an increase in quantity and quality of finished grain 
and oil to meet the needs of the development of industry 
and the flourishing of cities; new forms of enterprise 
management taking the place of handicraft industry 
— style administration and management for a 
rise in the labor productivity rate, strengthening of the 
ranks of the proletariat, with the emergence of national 
bourgeoisie entrepreneurs with special managerial capa- 
bilities, and the training of a number of personnel skilled 
in production and management. These industries 
becarne major industries affecting the national economy 
and the people's livelihood in the semi-feudal, semi- 
colonial society. The flour industry was concentrated 
largely in coastal areas and in major inland cities. It 
operated on a fairly large scale, was rather highly mech- 
anized, and produced products of rather good quality. 
Not only was its flour marketed in China, but large 
quantities were exported for a time and enjoyed a fine 
reputation abroad. The rice milling industry consisted of 
medium and small size, widely scattered plants for the 
most part. In some cases, a shop was in the front and the 
plant in the rear. They reprocessed brown rice to the 
different degrees of whiteness that local residents 
wanted, insuring freshness and tastiness. The masses 
very much appreciated them. Once vegetable oil plants 
began to use machine production, oil quality was much 
better than that produced by old style native methods, 
setting the stage for volume exports. 


However, like other national industries, the grain and 
edible oil industries were oppressed by the “three big 
mountains” [imperialism, feudalism, and bureaucrat- 
ism]. They were able to rise to their feet only after 
incessant struggle. The flour industry, which was 
founded earliest, was also most grievously attacked in 
substantial reflection of the arduous course of the grain 
and oil industries in old China. 


Records show that during the |7 year period from 1896 
through 1912 a total of 90 machine flour mills were built 
throughout the country, 47 of them, or 52 percent, were 
Chinese owned. After the outbreak of World War II, 
when the imperialists were preoccupied with other mat- 
ters, China's state-owned industries developed fairly 
rapidly. From 1913 through 1921, Chinese businessmen 
built 105 flour mills, more than double the total number 
built during the previous |7 years, while foreign busi- 
nessmen built only 18 flour mills during the same period. 
During this period the number of large and medium size 
flour mills having an output of 2,000 bags per day 
increased substantially. They produced more than 
enough flour to meet domestic needs, so in 1915 China 
from importing to exporting flour. This was a 

age for the flourishing of China's flour industry. 

ing the end of World War |, the imperialist- 
backed warlords in China fought each other for years on 
end, and the people were destitute. Abetted by and in 
collaboration with them, foreign merchants staged a 
comeback. Large scale imports of flour recurred. This 
struck directly at China's agriculture, and its flour 
industry. Following the September [8th Incident [the 
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Japanese seizure of Shenyang), there were 157 flour mills 
in China, Sixty four of those, in China's three north- 
eastern province (including 25 in Harbin), fell into the 
hands of the Japanese aggressors. Because channels for 
the transportation and marketing of flour in the north- 
east from flour mills south of the Great Wall were cut, 
and because of the dumping in China of cheap foreign 
wheat, the price of flour in China dropped, and produc- 
tion likewise fell on hard times. At the beginning of the 
all-out war of resistance to Japan in 1937, flour mills 
south of the Great Wall were directly plundered by the 
Japanese aggressors, which brought them even closer to 
their last gap. The flour mills listed at that time as under 
“military control” of the Japanese aggressor army, and 
as “appointed businesses,” had an annual flour making 
capacity of 67.5 million bags, 90 percent of the total 
capacity of the whole country. Distribution of all the raw 
materials they required was under control of Japanese 
puppet organizations, and a large number of the flour 
mills were up to their cars in debt. They were scarcely 
able to carry on. The exploitation and oppression to 
which the broad masses of staff members and workers 
were subjected was especially grievous. Following vic- 
tory in the war of resistance, the Kuomintang govern- 
ment brazenly launched a large scale civil war during 
which the currency depreciated, and prices skyrocketed. 
The flour industry found it very difficult to continue 
normal production. In order to protect the value of the 
currency, which fell several times during a single day, the 
Kuomintang government unscrupulously resorted to 
blackmail. It seduced all mills into selling large quanti- 
ties of flour at the parity price, claiming that later on it 
would distribute American wheat to them to make up 
losses. Between A 1945 and January 1946, the 
Fuxin, Fufeng, Hua and Yutong mills in Shanghai, 
and the Maoxin Mill in Wuxi sold between 300,000 and 
400,000 of flour each month—each bag at between 
1,000 and 3,000 yuan less than the market price, incur- 
ring losses totaling | billion yuan. In the end, the mills 
received only 200 million yuan worth of wheat in “com- 
pensation.” In 1947, the Kuomintang government 
changed from the importation of “relief wheat” to the 
importation of “wheat flour,” thereby striking yet 
another blow against national industry. For example. 
“relief flour” shipments to central China from January 
through November 1947 totaled 84,200 tons, 28.6 per- 
cent more than the annual output of the flour mills in 
Wuhan City. Wuhan’s wheat flour output was approxi- 
mately 13,000 bags per day, but it sold only 3,000 bags 
per day at that time. All it could do was halt production 
or sell at reduced prices. As another example, more than 
20 of the 49 flour mills in Jiangsu, Zhejiang, and Anhui 
provinces that were members of the Wheat Flour Trade 
Association, were in bankruptcy on the eve of liberation. 


This shows clearly that under oppression of the “three 
big mountains,” grain and edible o:! industries in old 
China were always on the brink of collapsc. lingering in 
a steadily worsening situation. The legacy that they left 
the new society was meager in the extreme. Only fol- 
lowing liberation of the whole country, when a socialist 
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transformation was carried oul under the correct leader- 
ship of the CPC, were they peste able to advance 
along a level road, make a start, and contribute 
strength to the socialist revolution and the cause of 
reconstruction. 


il. Establishing the State Owned Economy and 
Reforming Private Ente: prises 


In June 1950, the 3d Plenary Session of the 7th CPC 
Central Committee said explicitly that rational restruc- 
turing of existing industries and businesses was one of 
three ways in which to bring about a fundamental change 
for the better in the financial and economic situation. 
During this session, Mao Zedong proposed the gradual 
elimination of blindness in action and anarchy in the 
economy. He called for rational readjustment of existing 
industries and businesses under a policy of unified 
planning with due consideration for all concerned, con- 
scientiously and properly improving relationships 
between the public and private sectors, and between 
labor and capital to enable various socio-economic sec- 
tors to make a cooperative division of labor, each playing 
a role under leadership of a state-owned economy of a 
socialist nature in order to promote the revival and 
development of the entire society and economy. 


The grain and edible oil industries were confiscated and 
existing bureaucratic capitalist grain and edible oil pro- 
cessing plants taken over to become part of the state- 
oneal economy. Following liberation, a small number 
of lawless capitalists owners of grain and edible oil 
processing plants, who disrupted markets and sabotaged 
support to troops in the frontlines, had their plants 
confiscated by local military control units following 
investigation. These also became part of the state-owned 
economy. State-owned grain and edible oi! processing 
plants were an important foundation for processing the 
country’s grain and oil to supply military needs and food 
for the civilian population. State ownership placed grain 
and oil processing directly within the planned economy. 
making them a reliable force in stabilizing markets. They 
also accumulated capital for the building of socialism, 
set an example for the transformation of privately owned 
plants, and permitted accumulation of experiences in the 
training of state cadres in administering all firms in the 
grain and edible oil industries. 


The multitude of privately owned plants inherited from 
the old China were a force not to be overlooked. Acting 
in the spirit of the 3d Plenary Session of the 7th Party 
Central Committee, people's governments at all levels 
carried out readjustment of relations between the public 
and the private sector, between producers and mar- 
keters, and between labor and capital in local privately 
owned grain and edible oil processing plants. making 
positive use of their beneficial role for the national 
——- and the people's livelihood. The main compo- 
nents of these readjustments of relationships were: to 
carry out a policy of concurrent concern for the interests 
of both the public and the private sectors, and the 
interests of both labor and capital, firms collecting 
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reasonable fees while insuring acceptance of state-grain 
departments’ assigned processing tasks and supervision 
from personnel sent into plants, thereby enabling normal 
operations and the making of profit. A small number of 
grain processing plants that purchased their own raw 
materials used the volume of market sales as a basis for 
self-operation in accordance with the processing plans of 
State-owned grain companies. Capital-short plants that 
found it genuinely difficult to maintain normal produc- 
tion received support from state loans. Plants having 
difficulty buying raw materials were looked after through 
the fair distribution of raw materials among state-owned 
and privately owned local food and edible oil companies. 
Plant management committees and plant staff member 
and worker congresses were set up within plants to 
uphold the role of the proletariat as masters in their own 
house in managing production well. All sorts of labor and 
capital consultative conferences were also organized, 
and collective agreements between labor and capital 
were signed that contained specific provisions regarding 
plant production, labor discipline, and staff member and 
worker wages and benefits. This formed the basis for 
initial restructuring of enterprise Management to estab- 
lish rules and regulations beneficial to democratic man- 
agement and the establishment of orderly production. 
When some privately owned grain and edible oil pro- 
cessing plants encountered temporary hardships because 
of the slow turnover of working capital, workers took the 
initiative in rallying to the aid of the capitalist owners, 
out of concern for the overall situation, some of them 
voluntarily taking wage decreases, some of them paying 
electricity bills out of retroactive payment of wages 
owed, some of them lowering standards, some of them 
figuring Out ways to increase production while lowering 
expenditures, and lowering costs in a demonstration of 
the noble work style of the proletariat as masters in their 
own house. 


The grain and edible oil industry, which had tasted to the 
full the oppression of the “three big mountains” and was 
at its last gasp, began to gain new life, making a due 
contribution to revival of the national economy, and 
gracually advancing along the broad road of socialism. 
In 1953, when monopoly purchase and sale was insti- 
tuted first for grain and then for edible oil, privately 
owned plants were still in the majority. Take cereal grain 
as an example. At the end of 1953, 7,121 or 73 percent of 
the 9.778 plants nationwide, accounting for 45 percent 
of processing capacity, were privately owned. After insti- 
tution of monopoly purchase and sales. these plants 
could neither purchase nor sell anything themselves. All 
they could do was accept state orders for processing. In 
addition, the state-set payment standards provided for 
payments necessary to maintain the livelihood of staff 
members and workers and for work stoppage losses 
during slack seasons. Not only were enterprises assured 
raw materials for production, but they were also assured 
that they would not lose money from business. Conse- 
quently, methods for placing orders for processing 
spread rapidly.' These methods also accelerated the 
socialist transformation of privately owned plants. 
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Industrial and commercial administrative units were 
responsible for the business registration and other 
administrative work in the total transformation task. 
Grain and industrial departments worked in conjunction 
with them th vocational affiliations. During the 
spring of 1956, all jurisdictions throughout the country 
completed the task of bringing all firms in the grain and 
edible oil industry under joint state-private ownership, 
carrying Out some readjusiments among the various 
kinds of economic categories at the same time. The 
percentage of gross output value produced by grain 
processing plants in various economic categories nation- 
wide as of the end of 1957 was as follows: state-owned 
plants, 54.52 percent; local state-owned plants, 5.98 
percent; central joint state-private plants, 29.78 percent, 
local joint-state private plants, 9.27 percent, coopera- 
tive-operated plants, 0.38 percent, and privately owned 
plants, 0.97 percent. 


111. Gradually Carrying Out Centralized Management 


In September 1952, the Central People’s Government 
decided to establish the Ministry of Grain. In October of 
the same year, the Finance Commission of the State 
Council ratified the transfer of grain processing work 
from the Ministry of Light Industry to the Ministry of 
Grain. In February 1953, the Finance Commission fur- 
ther mandated the transfer of all grain processing work 
under industrial departments at all levels of government 
to the control of grain departments at the same level. In 
this way, grain departments in all jurisdictions central- 
ized control over state-owned grain processing plants (by 
March 1960, most edible oil industries were still under 
industrial departments’ control). Since grain and oil 
processing was a link between the purchase and sale of 
grain and oil, once grain and oi! » chase and sales 
became a state monopoly, centralized , ontrol over grain 
and oil processing or the making of uniform regulations 
nationwide became even more the trend of the times. In 
January 1955, in an effort to increase edible oil produc- 
tion, the Ministry of Light Industry, local departments of 
industry, the Ministry of Commerce, the Ministry of 
Grain, and the Supply and Marketing Cooperative 
Headquarters further spelled out the duties of all units in 
the coordination of jointly founded agencies for 
increased edible oil production. In July of the same year. 
the Ministry of Grain issued a notice calling for a survey 
of the production capacity of state-owned, cooperative- 
owned, and joint state-private grain processing plants (or 
workshops), as well as privately owned processing plants 
(or workshops) in the individual economy that were 
registered to do business by industrial and commercial 
administrative units. This notice also provided methods 
for reporting changes in grain processing industry pro- 
duction capabilities nationwide. In November, the Min- 
istry of Grain also issued regulations on profits per ton of 
grain processed to better enable all jurisdictions to 
formulate payment standards close to the same level. to 
process grain locally and supply it locally. Objectively. 
this played a role in protecting medium and small 
enterprises. In January 1956, the State Council approved 
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and ratified the Ministry of Grain’s report on centralized 
leadership and control of grain processing enterprises. 
This provided explicitly that grain processing plants and 
their administrative organs in the three different eco- 
nomic categories of state-owned, local government- 
owned, and joint state-private ownership nauionwide 
were to be enterprises under direct control of grain 
departments. Enterprises in various economic categories 
that were not yet under the direct control of = 
departments also had to submit to the centralized - 
ership of grain departments. Local government-owned 
plant equity and central government share equity was to 
be transferred to state and central government joint 
public-private ownership. Very small state-owned and 
local government-owned plants were to be ly 
merged in conjunction with the readjustment of produc- 
tion capacity. Depending on circumstances, grain 
departments should gradually improve the equipment 
and raise the processing technology of local government- 
owned processing plants using native methods. In April 
of the same year, the Ministry of Grain issued a notice 
about grain processing plants approved for joint state- 
private ownership. This notice required all jurisdictions 
“not to change enterprises’ production and management 
systems rashly and within a short period of time. Only 
after careful study to find out exact details should 
improvements be undertaken, all fine experiences in 
existing operating methods being retained and devel- 
oped.” This was a very important notice. It enabled the 
continuation of the fine experiences that grain enter- 
prises had accumulated through many years of practice: 
they would not be upset or interrupted. In July of the 
same year, the Ministry of Grain again ruled that 
although the state paid a fixed annual rate of interest for 
all privately-owned enterprises merged into state-owned 
enterprises. their economic category was to be state- 
owned enterprise, not joint state-private enterprise. 


As a result of the foregoing series of tasks, a socialist 
grain and edible oil industry was built, and a 
definite foundation existed for control of all firms. 


IV. Development of the Socialist Grain and Edible Oil 
Industries 


Another problem that followed in the wake of the 
establishment of socialist grain and edible oi! industnes 
was how to continue their development to meet needs in 
building the national economy. Beginning in 1956, a 
work emphasis began in two regards that was to continue 
for more than 20 years as follows: First was the updating 
and transformation of old enterprises. The depreciation 
rate for fixed assets in the grain and edible oil industry 
was too low.(3 to 4 percent each year), and funds for the 
specific purposes of updating and transformation were 
lacking. A complete plant transformation of the multi- 
tude of old enterprises could not be carried out. In most 
cases only a partial updating and transformation was 
carned out in turn and over a period of time in conjunc- 
tion with the readjustment of the pattern of plant distr- 
bution. improving their technology, and putting them to 
use in multiple ways. The building of mechanized grain 
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required rice mills to insure at least 92 jin of edible 
per 100 jin of brown rice (commonly termed "9? 
’), and for Nour mills to insure at least 8) jin of Nour 
100 jin of wheat (commonly termed “8! four"), a 
complete halt of the sale of fine rice and fine Nour, and 
the sale of rice flour of only fairly low fineness, as well as 


was permitted. Enforcement of this decision allowed a 
increase in finished grain while insuring no decline 

in the principal nutrit components of grain. It was a 
mayor policy decision for casing the conflict between 
ool: and sales at that time. For example, 
i, which was the first to have “8! flour,” was 
able to save 6,832 dan or the production of 12,577 bags 
(44 jin per bag) of Nour daily ca) ulated in terms of the 
fineness and outturn rate of the 1 Municipal 
Grain Company's Fuxin No 3 mill, which went into 
mass ion in September 1949. This meant an 
annual savings of 2.05 million dan or production of 3.77 
million more bags of flour cach year, The figures were 


regulations of that time had a flaw, namely that in — 


tity of specially processed rice and specially processed 
flour in designated mills. In July 1956, the State Council 
provided a written reply to the Ministry of Grain which 
said that the total amount of special rice 

should be held at approximately 10 percent of the total 
amount of process riced, and the total amount of special 
wheat flour processed should be held at approximately 
15 percent of the total amount of flour processed. This 
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pretty well controlled the percentage of fine nice and fine 
flour processed in all jurisdictions. 


In order to have uniform quality standards for the 
transfer and allocation among all provinces, autonomous 
regions, and municipalities under direct central govern: 
ment jurimdiction throughout the country, in 1957 the 
Minisiry of Grain n to rate the fineness of ree and 
wheal ta all around the country, This 
formally took on | January 1958. In September 
1962, uniform regulations were again prepared for rice 
and wheat flour quality standards to be used in the 
allocation and transfer of grain between one province 
and another. For edible vegetable oil, the ily Stan- 
dards formulated on | March 1957 by the t Min- 
istry of Foods for five kinds of vegetable oil (soybean oil, 
peanut oil, sesame oil, rapeseed oil, and cottonseed orl) 
continued in force. Standards for grain and ol sold 
within a province continued to be set by individual 
provinces. (Fineness standards for export rice were set 
jointly by the Ministry of Grain and the Ministry of 
Foreign Trade in October 1959 They included three 
grades, namely special first grade. special second grade. 
and stan ard first grade). In nee with the prin- 
ciple of “setting production on the basis of sales,” the 
above finenesses were the finenesses for processed grain 


standard second trade, and standard third grade 

flour was graded special flour, standard flour, common 
flour, and whole wheat flour, Quality standards con- 
tinued to be enforced without change for five different 
kinds of oil, namely soybean oil, peanut oil, sesame onl, 
rapeseed oil, and cottonseed oil. In January 1978, rice 
were changed to special grade. standard first 


4 


” and “construction flour” 
having a fineness between that of “special flour” and 
_ flour.” Some provinces set various grades 
below second grade rice for Mexibility in control. 


The very great changes that occurred im agricultural 
production th t the country following the 4d 
Plenary Session of the | Ith Party Central Committee, 
the increase in grain and edible o1! raw materials, and the 
rapid development of the food industry necessitated that 
grain and or! of somewhat higher quality be provided. In 
order to meet the new situation, production of fine rice 
and fine flour was suitably expanded. In 1984, output of 
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sponte) See eattagetts increased 3.8-fold over 1978. If 
whiter flour of a quality h than standard flour 
were added in, 18 percent of total flour output was 
special flour and whiter flour in 1984. A small number of 
a higher level of consumption also 
various kinds of fine flour having a fineness 

Supe Sap cose Coun, Gove Destenins ae ee. 
to meet market demand. In 1984 output of special 
flour throughou 
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ing in order to manage the new technology. 
Some also had to establish a new operating psychology 
and operating style geared to markets and consumption. 


1. Building Production Technology Suited to the Chinese 
National Conditions 


A conflict between production and demand for grain and 
edible oil has existed in China for a time. Require- 
ments for fineness of grain and edible oi! products were 


example, in which the flour went through a 
process than in foreign countries. Using the same 
amount of equipment, per unit yields calculated in terms 
of the length of time of roller contact were between 2 and 
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2.7 times higher in China than in technologically 
advanced countries. Because of the different quality 
requirements for flour in China, the flour outturn rate 
per 100 jin of wheat was much higher than in foreign 
countries. However, were existing technology to be used 
to produce flour similar to that produced abroad, the 
outturn rate would be lower than in + say countries. 


example neg 

which China usually supplied standard grade 2 nce. In 
processing various kinds of paddy, China permitied a 15 
to 35 percent broken rice rate (foreign countries usually 
Se 5 percent), consequently the technolog- 

process was shorter. China used “one machine to 
turn out all grades of rice” for a long time. No special 
equipment was used to turn out different grades of white 


supply. and some places even supplied unhydrolized 
crude oi! because of the rudimentary equipment 


shortage of supply, and lack of supervision of produc 
tion. Oil refining technology has long been in a backward 


After liberation, the grain and edible o1! industries 
summarized and promoted some workable technical 


experiences based on China's distinctive circumstances. 
For . in 1951 the Beijing flour industry nto 
use the road flour ion method.”* After 


verification and summarization, in 1952 the Central 


a 
ti 
z 
: 
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terms of roller contact time increased 
approximately 4 more bags (44 jin cach) before 
ion to between 7 and 8 bags (50 jin cach) more. 
t increase in flour output 
and production costs fell between 30 and 40 per- 
ing the next 30 years or more, every mill 
to develop and improve this method to one 
teloun is abies Another example was the rice milling 
i in which abrasive roller milling machines were 
promoted to replace steel cylinder milling machines in 
order to reduce the rice and increase the rice 
outturn rate. In the edible oil i ry realm, in October 
1954 the Ministry of Light Industry. provincial and 
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Advanced Experiences in the Oil Industry in Being. 
This conference called on the whole country to apply the 
Li Chuanjiang [2621 1557 3068] oi! pressing method 
mostly for the purpose of increasing the oi! outturn rate.’ 
This method played a role in spurring increased oi! 
output throughout the country. Subsequently. the 
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increase in oi Outturn rate formed the basis for the wheat cleaning technology and equ t. Dry method 
updating of equipment and the reform of technology, — cleans sod anette Gallanion, @ eal os 
particularly promotion of the extraction method of pro- sheet Gunmen! and sifting, and ing of the 
ducing oil, which very rapidly after 1971." As  — flour processing line were Places having 
of the end of 1984, oil extraction capacity accounted for — the facilities produce purpose flour. 5) 
20 percent of total processing capacity The edible oi) industry should continue to develop 
Oil plants in Shanghai City were first to use extraction, — extraction economic and technical standards 


and Zhejiang, Jilin, Jiangsu, and Liaoning provinces such as residual oil in dry residues, solvent consumption, 


Mii 
| 
+¥ 
i 


and vapor consumption generally approaching or 

by some township and town —s reaching advanced internat standards. It should 
enterprises in counties of and Shandong prov. —_— promote continuous refining equipment that permits the 
inces also built advanced oil extraction plants. In the removal of four or five undesirable characteristics 
course of promoting extraction technology, failure of ey by = =~ Spy - deacidification, dewaxing, decol- 
t to ay he 4b ye oring, and 80 that oi! would not smoke or 

and not very high oi! quality for a time. In addition, not —_—shhavve a strange taste when used for cooking. New achieve- 
enough attention was given to how to use the = ments were to be made in the use of complete mechani- 
bean residues as livestock . In September 1974, the = © ae Fe ee © eee of 


Ministry of Commerce convened the All-China Confer- sesame oil in small grinding mills, and so on. Meeting 
ence For Exchange of Technical Experiences in Grain these needs would about a substantial transforma- 
and Oil Processing at Xinxiang City in Henan Province. _ tion of the grain and oil industries. 


ng 
this conference. extraction showed healthy ///. Development of Multiple Uses For Byproducts of 
development very rapidly. The further study of “rain and Edible Oil Processing 
advanced foreign 


spurred further improve- Maki 
: ng full use of resources, developing processing in 
ments in entrection techashogy after 1979. The 1958 — Geoth, increasing social wealth, and seeking = 


milling. gn and crushing operations inherited The reason thet at organisations interested in increas 
semi-mechanized equipment. seed 1908 can to tana au tea ah, thus, it 

ranked as an important way in which to open up sources 
With the policy of opening to the outside world, and — of oil. It was in 1958 that grain departments 
domestic invigoration, the ion of policies, multiple uses of byproducts from and edible or! 
and the t of the good industry, all the incon- ~y_y RELY. of varieties was 
gruities over many years among grain and edible = small technology was rudimentary. In addition to 
oil processing technology, equipment, and real needs making use of bran and paddy husks to produce hog feed 
became increasingly conspicuous. In > =. 1983, 


consisting of 40 to 70 percent hull meal and the rest rice 
Ministry of Commerce convened a national grain of 


bran. 
edible oi! industry working conference at Rongcheng soap, and the husks of oil-bearing crops were used to 
County in Province to study technical policies — produce chernical industry raw materials such as furfural 
and the direction of development of the grain and edible —and activated carbon. Because of the shortage of supply 


it 
| 
ith 
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Ht 
i 
F 
i 
: 


sumption industrial and ventilating and 
elimination equipment. Granular materials to be 


ported mechanically, and powdered materials to be Oil | Conference, multiple use product output 
transported pneumatically or mechanically in order to — value in 19 = dy dye 4d Sh 
reduce tae expenditure of energy. 2) Active control ofthe 1959. The workshops that produced products were 
“three wastes”: (waste gas, waste water, and waste indus- usually inside grain and edible oi! processing plants 
trial residues). Workshop noise should not exceed state- They were close to raw materials, thus requiring less 
set standards. 3) The rice milling should perfect _— transportation, and the workforce could be assigned to 
cleaning technology, process rice of high reduce work on them between the slack and the busy season 
broken nce kernels, gradually shift from “a single which were great advantages. Nevertheless, the main 
machine producing rice of different grades” to “light task of grain and edible oi! processing plants was to 
milling by many machines,” phasing out the milling produce finished grain and edible oil for state com- 


method of producing “rice from paddy” in 
process. 4) The wheat flour industry should 


i 
| 
; 
| 
: 














JPRS-CAR-89- 106 
25 October 1989 





n and edible 
| the principle 


value and profit alone to the neglect of 
oil processing. For this reason, in | 
was enunciated of the 


cent management of the edible ol 
industry, avenues for making use of them increased 
Usually such were by the enter- 
ee Somes Say See see Cae eae 
ion or were by units in charge. Conse- 
quently, plants were very interested in them. 
and close attention to information about them. 
They , and their production con- 
tinued even during the 10 of turmoil. In Sep- 
tember 1978, the Ministry of Commerce convened a 
conference to in multiple uses of 

from the of grain and edible oi! 
at in Liaoning Province. This conference clas- 
sified under five the 40-odd multiple use 
products that 22 autonomous regions, and 


municipalities under direct central government juris- 
diction produced in 1977 as follows: agricultural 
ucts (fertilizer, and agricultural nucleotide): 
(white spirits, malt sugar, soy sauce, monosodium 
glutamate, and leet pharmaceuticals (oryza- 


stressed the need to use rice bran cake only a certain 
number of times rather than over and over again so 
that the livestock feed made from it have 


In the work of using by byproducts of grain and oil 
processing in multiple ways, one matter requiring 


As carly as the 1940's, the Junliangcheng Rice Mill in 
Tianjin experimented with the pressing of oi! from nce 
bran. After liberation, oi! plants in Fujian and Zhejrang 
provinces also tried to produce rice bran oil. In 1954, a 
committee to increase output of edible oi! nationwide 
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was set up, which constantly encouraged the pressing 
of oil from rice = as a means of Opening up new 
sources of oil, In June 1955, the ae of Grain and 
the Ministry of Commerce called upon all jurisdictions 
to conduct further experimental research on the 
pressing of oi! from rice : 7 the latter part of 
~ = in the same year, the ay € Light 
! ry, the Ministry of Public Security, the Ministry 
of Commerce, the Ministry of Grain, the Light 
Indust National y and 


Marketing Cooperatives —y jointly con- 


pressing of on! from 
rice bran. In September of that year, provincial depart. 


ies CON- 
cerned about carrying out this work, as as the lack 
of vigorous action in carrying it out, The All-China 
Conference For Exchange of Experiences in Increasing 
Edible Oil Output, which the Ministry of Commerce 
convened at Changshan in Hunan Province during 
1972, decided to make the pressing of oi! from rice 
bran a part of state plan. It listed special norms to 
remai year, a review to be conducted at 
the end of the year. In order to encou 
s enterprises. 
this conference also decided that rice bran oi! output 
within plan could be divided up level by level, indi- 
vidual jurisdictions themselves deciding the use of all 
onl produced in excess of . In 1976, the Ministry 
of Commerce also noti all jurisdictions that 
increases in supplics of grain for making livestock feed 
would be permitted to make up for decreases in live- 
stock feed resulting from the pressing of oi! from rice 
bran, such grain being made a part in sales plan 
Once these provisions were instituted, mice bran oi! 

ion picked up greatly Nevertheless, a conflict 
existed between the pressing of oi! from new rice bran 
and the seasonal processing of other o1!-bearing crops 
that required an increase in processing capacity. 
Thanks to vigorous support from the State Statistical 
Commission and the Ministry of Finance, 80 millon 
yuan was carmarked for the development of nce bran 
oil pressing and corn germ oi! pressing during the 
4-year period 1977 through 1980. During this period. 
grain departments produced and supplied quan- 
tities of oi! pressing machinery, and they several 
conferences on the allocation of this machinery at 


the enthu. 


corn germ oil. During the 7- year period from 1977 
through 1984, more than | .3 billion jin of rice bran oi! 
and corn germ oi was produced nationwide. This 
amounted to more than | year’s supply of oi! to cities 
and towns, making it truly a source of of! not to be 
ignored. At the same time, cach ton of rice bran used in 
multiple ways increased output value more than 10 
times over for marked cconom.. returns. 
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ements, 008 See and gape syrups was partic- 
ularly noteworthy. Some grain and edible oi! research 
units meee. developed nutriments and food addi- 
tives using grain as a raw material, such as the use of 
to make wheat germ foods. used 
protein from soybeans and peanuts in the trial 
of amino acid products, and in the making of 
noodles, and sausages. To the soybean protein 
the might amount of phosphatide to produce 
to make cold beverages. These events showed 
and variety of grain abd edible oil food- 
the extremely broad prospects for their devel- 


hal 


rt 


: 
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edible on! foodstuff production and marketing 

cooperation and coordination in order to keep 
fresh and tasty. and to accommodate the 

Tog production was characterized by a gen- 

fairly large scale. fairly high mechanization, 

y production, product suitability for er in 
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and quick results. Production could begin after | to 
2 months of construction, and the investment could be 
recovered within one-half to approximately | year. 2) 
Direct dealings with consumers, responsiveness to infor- 
mation feedback since “small boats can be turned 
around quickly,” great adaptability, producing readily 
marketable products ai any time in response to market 


. 4) The large number of grain shop business sites 
a wide area offered great convemience to the public. 


having a distinctive flavor. 5) Reduction in the number 
of middlemen for a saving of expenses. To summarize 
the foregoing. the plant-in-the-rear, shop-in-the-front 

ron and marketing grain and edible oi! 
possessed vigorous vitality, and competitive- 
ness. It had 1 prospects for development. Some 
oun chad ovale policy measures such as no pay- 
ment of profits for from 3 to 5 years after going into 
business so that industry could support industry in the 
expansion of production. Some business were able to add 
to their equipment using low interest or discounted bank 
loans. In some cases, enterprises were able to control the 
use of profits retained in accordance with reguiations. In 
some places. several enterprises organized partnerships 
dividing profits according to their shareholdings. By 
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suiting general methods to specific circumstances, all 
these measures produced fine results. In terms of the 
nation as a whole, economic benefits were very marked 
From 1979 1984, approximately 15 million tons 
of grain and edible oil foodstuffs were produced and sold 


from shop-in-the-front, plant-in-the-rear tions for 
approximately 600 million | owt in profits. of these 
profits were used to offset nancial subsidies of a policy 


nature for parity price grain and oil, thereby reducing the 
burden. 


Soetien 6. Sratiy Production of Grain and 
ng 


nery for the processing of grain and edible oil is 
the materiel fou sdation for chapion a grain and odite oll 
industry, and it is also a necessary means for updating 
and increasing production Before liberation. 
enterprises in a small number of cities such as 
. Shenyang. Guangzhou. and 
‘machines and spare parts for 
caieiataliiselasiamaamtp 
ment, oe Se 3 SS ae eS 


edible oil machi 
several di t units, some of which shifted to the 
production of other products. Following readjustments 


and mergers, existing cooperative relationships in pro- 
duction were thrown into confusion, thereby weakening 
grain and oi! processing machinery production for a 
time. With revival of the national economy, institution 
of monopoly purchase and sales of grain and edible oil, 
and advances in the transformation of privately owned 
tion of grain and oil processing machinery not being 
consistent with development of the grain and edible oi! 


Provinc. whch sared ot with the Xiang Machine 


ing Machinery Plant, which produced mostly 
grain and edible oil processing machinery. Quite a few 
provinces and cities also set up machine repair work- 
shops in large- and medium-sized grain and edible oi! 
processing plants, which both repaired and built 
machines, and engaged in simple manufacturing. Ability 
to produce grain and edible oi! processing machines 
increased throughout the country, but it was still impos- 
sible to meet needs in development of the grain and 
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. Since Machinery manu- 
Of several different 


pn Chel ged gg a  E 1.71 

ill 1953 through 1957, the 
annual average amount a A, was 3.74 million tons, 
or more than double the earlier amount. This included 
4.51 million tons of flour in 1957, or more than four 
times the 1.05 million tons produced in 1950. Rice 
output also increased 2.87-fold. 2) The equipment used 
in countless privately owned and edible oil pro- 


summer of 1958, the Ministry of Grain held the first 
conference on grain and edible oil processing machinery 
at Qingdao in Shandong Province. At this conference 


first established the Beijing Grain Machinery Manufac- 
turing Plant, basing it on a flour mill repair and spare 
parts workshop located in Beijing's eastern suburbs. This 
plant was able to produce all the equipment needed to 
produce 2,000 bags of flour daily. Following State 
Council approval in March 1959, a food processing 
machinery plant under control of heavy industry depart- 
ments, and a rubber roller plant under control of chem- 
ical industry departments in Wuxi, Jiangsu Province 
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were transferred to the jurisdiction of grain departments. 
Al the same time, return to direct grain department 
control of a grain and edible oil processing machinery 
manufacturing plant in Shanghai was approved. In 1961, 
the food processing machinery plant and the rubber 
roller plant in Wuxi were to become the Wuxi 
Grain Processing Machinery t. In 1964, the con- 
struction corps at the Gangban Tank Farm in Zhengzhou 
renovated and expanded the Ministry of Grain's Zheng- 
zhou Crain Processing Machinery Plant. Thus, the Min- 
istry of Grain had r grain processing machinery 
plants geared to the needs of the country at Beijing, 
Wuxi, Shanghai, and Zhengzhou. Following State 
Council approval, the existing cooperative relationship 
was maintained without change regarding the grinding 
rollers used to grain flour. They continued to be pro- 
duced and supplied at certain locations. 


Production of grain and edible oi! processing machinery 
developed completely over a more than 20 year period. 
The main means used were as follows: 


|. Plants under direct jurisdiction of the Ministry of 
Grain served as key contingents for the rational spread of 
grain processing machinery manufacturing. Following 
establishment of the four grain processing machinery 
plants under Ministry of Grain jurisdiction in Beijing, 
Wuxi, Shanghai. and Zhengzhou as part of war prepara- 
tions, the Mianyang and Yongdeng grain and edible oil 
processing machinery plants under direct Ministry of 
Grain jurisdiction were established, a grain machinery 
repair and spare parts plant in Mianyang Prefecture. 
Sichuan, and a grain machinery plant in Gansu Province 
serving as a basis for their establishment. At the same 
time. the rubber roller workshop in the Wuxi Grain 
Processing Machinery Plant was moved to Changde in 
Hunan Province to set up the Changde Grain Processing 
Machinery Plant specializing in the production of rubber 
rollers. The Beying Grain Processing Machinery Plant 
was moved to Changzhi in Shanxi Province where it was 
merged with the Tongyihe Machinery Plant from Tianjin 


production of rice milling machines and some oil pro- 
cessing machines. The existing Wuxi Grain Processing 
Machinery Plant was retained without change. It special- 
ized in the production of flour milling machinery. After 
the above readjustments, by the end of 1966, the Min- 
istry of Grain had eight enterprises under its direct 
jurisdiction in Shanghai, Wuxi, Anlu, Changzhi, 
Changde, Mianyang, Yongdeng, and Zhengzhou. In 
1970. the Shanghai Grain Processing Machinery Plant 
was placed under administrative control of Shanghai 
municipal electromechanical departments to become the 
Shanghai Municipal Transmission Machinery Plant. It 
retained some of its production of oil processing 
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machine tools of various kinds to serve as “mother much as in 1959, the year following establishment of 


reliance capabilities. The production of grain and edible = government jurisdiction. In 1984, they produced a gross 
oil processing machines required a certain number of output value of 320 million yuan, 13.4 times again as 
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“five fixeds,” and enterprises had to make “five 
ices” to the state.'' In August 1963, the Minist of 
— pie pf sey -, of 
work and tech standards for workers in the 
ate cad edible ol Waders This made overall manage- 
ment of the grain and edible oi! industry more complete 
and more specific, it made relations among the state, 
enterprises, and individuals closer, and it created suil- 
able conditions for the selection of advanced enterprises 
and the —y yr *4 labor competition. Gradual 
improvement of inistrative work assured gradual 
rise in the level of ion. Even in a situation of 
numerous changes in raw materials and inconsistent 
production, the broad masses of staff members and 
workers could surmount the difficulties caused by fre- 
quent changes in machinery, insure market supply, and 
strive to realize better economic returns. That the grain 
and edible oi! industry never halted ion duri 
the 10 years of turmoil was atiribu to its well 
administration. Among the more than $00,000 staff 
members and workers in grain and edible oi! factories 
throughout the country, the psychology of hard work and 
thrift in the operation of enterprises was deeply 
ingrained, and this was also an important guarantee for 
the consolidation of this administrative base. The perse- 
verance of No 2 Flour Mill in Qingdao, a 
Province in running the mill with hard work and thri 
was rather well known throughout the country. The mill 
was cited several times as a red banner unit, becoming an 
pened by! gn n and edible oil industry enter- 
oy was an old mill built during the 
century, but it always made sure to maintain its 
equipment, adhered to sensible rules and regulations. 
maintained fairly low production costs for a long period 
of time, and staff members and workers throughout the 
plant summarized the regular savings to be made in 
production as the 10 “singles”: saving a single grain, a 
single kilowatt hour, a single inch of wire, a single drop 
of oil, a single copper, a single inch of wood, a single drop 
of water, a single nail, a single ounce of coal, and a si 
minute. This spirit of pa attention to saving 


shghtest bit of anything being able to see large 
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meaning in small mations was universally praised and 
~ 4 y respected in grain and edible oi! industry enter- 

In the spring of 1964, the Ministry of Grain sent 
a work team to that mill to gain fi experience, to 
summarize caperiences, and to that mill's expe- 
riences. Over a period of more than 40 years, all over the 
ay many conferences for the e of exper 
ences in improving the management in grain and 
edible oil indusiry were convened, or enterprises were 
sclected as representatives to take part in conferences of 
outstanding workers in finance and trade, and in 
industry and communications, commendation meetings. 
and appraisal meetings on specific topics. The main 


— —— in ex of experiences, and the main 
requirement for selection as a delegate was hard work 
and thrift in building up 


ts, insuring that the grain 
and edible oil industry gained better economic returns. 


Overall, economic returns in the = and edible oi! 
industry were rather good from 1949 through 1984. The 
industry realized a An of 10.9 billion yuan, accumu- 
lating construction funds for the state. However, 
ane | purchase and monopoly sales of grain and 
edible oi! imposed conditions and limits on grain and 
- oil industry - in output value. The industry 

yy 4A. expenditures and cutting 
A in to make t. In the more than 30 years 
since liberation. the grein and edible oil industry fol- 
lowed a tortuous course of increases and decreases in 


ing ing 
as that the Third 5-Year Plan period 1966-1970), 
the grain and edible oil industry's gross ts were 782 
m a eae = 
814 m The grain end editte oil industry ettained 
(1958-1962). and edible o1! industry attained 
output value 


Central Committee. (See Table n 





Table 15. Gross Output Value and Increases in Profits of the Grain and Edible Oil Industry 1978-1984 























Particulars 1978 1979 1980 198! 1982 198) 1984 ene Increase 
Between 1978 and 1984 

Gross Output Value (100 mithon 1$2 iss 166 18s 199 210 225 48 percent 

yuan) 

Profit (100 millon yuan) 5.76 $.92 6.70 761 0.35 10.99 hit 12) percent 

















mt be te team 
over the past more than a 
annual boat tas eiliien seinen vane ter te cori 
from | through 1978. For the 6 years from 1979 
through | 984, the average annual profit was 903 million 
yuan or 4.9 times the average annual profit during the 
previous 30 years. 


Other economic indicators included the following: Profit 
per 100 yuan of fixed assets was 24.20 yuan in 1978, 25 


yuan for both 1980 and 1981, 27.30 yuan for 1982, 29.50 
yuan for 1983, and 32 yuan for 1984. Profits per staff 
member and worker were 1,416 yuan for 1978, 1,560 
yuan for 1980, and 1,652, |.928, and 2.214 yuan respec- 
tively for the years 1981 through 1983, increasing again 
to 2.615 yuan in 1984. These indicators show that the 
grain and edible oi! industry scored fairly remarkable 
achievements after 1978 in controlling investment in 
fixed assets and in increasing the labor productivity rate. 
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the increase in profits being the ultimate overall reflec- 
tion of this. 


With advances in reform of the total economic admin- 


He i 
i 
7 
i 
# 


; 
; 
' 
if 
7 


aL 
“uit 
a 
H 
= 
iH 


ix 
2 
z" 
3 
2 
z 
5 


! 
‘ 
i 
| 


— 
2 
£ 
: 

a2 

23 

i 

li 


i 
f 
Hl 
di 


p 
r 
| 
i 


: 
r 
i 


2 
7 
+ 
ai 


, 
t 
7 


zge 
: 
: 
3s 
Ey 
3 
hi 





ECONOMIC 4s 


3. In 1952, Li Chuanjiang, a worker in the Siping Oil and 
Wine Manufacturing Plant in Jilin Province, constantly 


improved to produce 13.83 jin of oi! from 
every 100 jin of creating a record at that time 
for screw pressing of oil, With the help of 
spenene ws, So qateeen emma oe 
After being tried out in other j ions, the funda- 
mentals of this operating method were likewise applied 
to the of other oil-bearing crops and pressing 
machines. Li Chuanjiang was elected a national labor 


4. The term, “extraction method,” was rendered two 
different ways in Chinese. It was a relatively new oil 
that differed from the press: 


forming a mixture of oil and solvent. Then evaporation 
and sipping separated the volven rom the to yield 
crude oil. The oi! outturn rate from this method 


6.°A Letter About Rural Mechanization Problems,” see 
RENMIN RIBAO, 26 Dec 1977, by Mao Zedong. 


7.“A Record of Major Economic Events in the People's 
Republic of China.” Chinese Social Sciences Press, 
October 1984, First Edition, p 410. 


8. By “five good” was meant at fulfilling produc- 
ton quotas, good product ty, good improvement in 
Sasa caren ental 


s 
z 
2, 
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I 
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1.50 and 3 yuan for rice, 
nS GS? eS See > oe 
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February 1960, these quotas were revised to seven, 
namely, production quotas, working personnel quotas, 
— equipment utilization quotas, electric power, fuel, 

processed materials consumption quotas, 


and groups, and to individuals. 


11. The “five fixeds” were fixed output plans and scale 
of production, fixed organs, fixed sources. 
fixed amounts suppl f-—- yt ge yt — 
raw =! ae . and power, 
fixed amounts of fixed assets and working capital; fixed 

ive relationships, and fixed processing feeds or 
ex prices. The “five guarantees” were to guar- 
antee varieties, quality, outturn rate, and of 
products, guarantee not to exceed the total wage bill, 
guarantee to fulfill plan and strive to lower costs, guar- 
— AL Dy A ht 4 
— equipment and safety in 

uction. 


Study of Guizhou Soybean Varieties 

4006000 2f Gut GUIZHOU NONGYE KEXUE 
(GUIZHOU AGRICULTURAL SCIENCES] in Chinese 
1S Aug 89 p 18 


[Text of English Abstract] 63 soybean varieties chosen 
randomly more than 400 native varieties in 
Guizhou and divided into 7 regions based on their 
resources were used to study the genetic variability of 10 
agronomic characters. The results showed that Guizhou 
soybean native vaneties had a shorter growth period, less 
100-seed weight, lower yield, more protein and oil con- 
tent. Abundant genetic variability, greater genetic poten- 
tial, and higher hereditary capacity existed in these 
characters. Line breeding is one of the main breeding 
methods in recent years. Guizhou has a superiority in 
soybean breeding with high protein content, but at 
present, the focus of soybean breeding should be on 
raising yields. 


Misuses of Grain Production Funds Audited 
WOH0044b Jinan DAZHONG RIBAO in Chinese 
28 Aug 89 p 2 


Article by Mi Haiwei 4717 3189 1218: “Misuse of 
Grain Production Funds in Some Places: 

Provincial Government Office Issues Circular Notice 

Calling for Diligent Investigation and Correction™} 


[Text] Some places in the province are not using or 
managing dedicated grain production funds properly, or 
they are even diverting them to other proposes. Recently 
the provincial office issued a circular notice 
calling on all jurisdictions to diligently investigate and 


In “Circular Notice on the Auditing of Dedicated Grain 
Production Funds,” the provincial government office 
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four main situations: First was the lack of 
distribution and used of such funds, the 
apportioned equally within units. In some 
y were distributed in proportion to the 
commodity grain sold to the state, and some 
places used them in indirect expenditures for seed com- 
of the funds 
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tion of ex 
pocketing of funds. Investigation found 1.05 millon 
yuan in this in violation of discipline. Fourth 
was a substantial amount of idle funds. this category 
amounting to 6.34 millon yuan. 


insuring focus, and using dedicated funds for dedicated 
age 3. -y T, 4-3 ota 

jurisdictions and departments concerned were to 
deal sternly with these matters in accordance with State 
Council and provincial government regulations, dili- 


Grain Storage, Payment Problems in Jiangxi 
WOH0044a Nanchang JIANG XI RIBAO in Chinese 
17 Sep 89 p 2 


Article by —— Shi Huangming 4258 3552 2494. 

Gan 2413, Wei Meng 7614 5536, and Tu 
Xuli 3205 1645 3810: “A Look at Two Aspects of 
Summer Grain Requisition Procurement’’| 


[Text] At the end of August, when the movement of the 
summer grain crop into storage was winding down, the 
reporters went individually to the county seats of 
Fengcheng, Gaoan, Jinxian, and Dongxiang counties, as 
well as to Jiangxiang Township in Nanchang County to 
look into the status of summer grain procurement and 
movement into storage. What they saw and heard was 
extremely heartening. Early preparations, high peasant 
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Beijing Ranks First in ‘Social Development’ The Root of the Problem Lies in Bourgeois 

OW15 10023089 XINHUA in English Liberalization 

0207 GMT 15 Oct China People’s University has an honorable revolu- 


[Text] ene, Coe 1S (XINHUA) —A research 
group from Chinese Academy of Social Sciences 


recently found to be the leader in social 
ment in China, and Tianjin ranking the 
second and the third. 


The assessment took into account 42 kinds of social 
indices. 

In respect of social structure, population quality, eco- 
Tanjis and asnane oa eS as order, Beying. 
Tianjin and were the top three places, 
according to the scholars. 


Region has the fastest natural population growth rate 

Hebei Province was found to be the safest place in China 

as far as law and order are concerned, while serious 

crimes tend to take place in Beijing and Tianjin, and 

Shanghai is prone to traffic accidents and fires. 

The experts claimed that standard of living is much 
than the economic efficiency in some places like 
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Dong Yulin (5516 3768 7792), a cadre at Beijing Yanhua 
Petroleum Corporation who is also eastern division vice 
president of Capital Enterprise Furniture, said that as a 
CPU alumnus he has fond feelings for his alma mater. 
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We Cannot Slacken Education on the Point that “Apes 
Are Transformed Into Mea” 


The businessmen and academics feel that nght now we 
unfurl our banner in opposition to bourgeors liber- 
and show the courage of our convictions in 

basic Marxist theory and spreading the news 
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and brightest” to lose their political ings and take 
part in the uprising. Zheng Huanming (6774 3562 2494), 
manager of Being Consolidated Motor Vehicle 
ufacturing Corporation, said that we should make a 
firm and correct political orientation Our main priority 
and employ whatever means necessary to see that stu- 
dents understand this first. Once someone has defined 
his political onentation he can form a strong dedication 
to his work and a highly developed sense of responsi- 
bility. Then he can take the initiative to study diligently, 
and his talent will flourish and grow. Therefore, he said, 
the preeminent standard by which to measure a talented 
individual must be his political onentation. Otherwise, 
no matter how hard he studies or how much effort he 
puts forth, it will be tantamount to training for the 
capitalist class—he will become his own grave digger. 


Zheng said that to cultivate a firm political onentation 
among students we must justly and forcefully uphold the 
four basic principles. We must oppose bourgeois liberal- 
ization and not permit egoism—in which everyone 
focuses on himself—to spread unchecked. 


Zhang Junhong (4545 0689 7703), assistant manager of 
China Industrial and Commercial Economic Develop- 
ment Corporation, endorsed these ideas. He said that if 
our trainees learn their specialized roles well but have no 
deep love for the socialist system and no common 
political language, what use is their “talent"”? 


Xia Jue [1115 6030), chairman of the board of Beijing 
Kentucky Fried Chicken Corporation, Ltd, said that 
right now the most important thing is to intensify 
positive ideological education, including training in 
patriotism, the history of social development, and party 
history, and to strengthen the dedication, sense of 
responsibility, and group accountability of Chinese uni- 
versity students. We must tell them that China is a huge 
nation that cannot change overnight. In his work Xia Jue 
has sensed a profound lack moral character and 
discipline in some college graduates. Last year the com- 
pany invited two college students to become assistant 
managers. They were bright and had decent foreign 
language skills, but worked only a short time before they 
ran afoul of company regulations by frying chicken 
without permission and dividing it among the employees 
and themselves. Under the company discipline policy 
there was no choice but to dismiss them. There have also 
been graduate students, chemistry students, and students 
studying plant disease and pest prevention who have 
tried to get jobs at Kentucky Fried Chicken. Inquiries 
revealed that they were all after high salaries. Why is it 
that when China trains an individual his only concern is 
for money? 


Zheng Huanming said that college students today lack a 
firm political orientation and have lost contact with 
reality. They have a high opinion of themselves—they 
think they are terrific. When some individuals have 
approached the motor vehicle company, the first thing 
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a — a War Preparedness army's combat eperations and waining, In addition, our 
province's war 

$K0100715 Jinan DAZHONG RIBAO in Chinese devices has also experienced tests and played an impor- 

role in dealing with accidents and emergencies 

vam 9p ud in proving ase rel The system to compre- 





rebellion in Beijing and during the H oil 
"adi eeye commerce, paso SP wpcnen nent, hw 
lelecommunications, vil aviation and weter ireaaport strategy concerning the nat 


i work of th 

Ay on See OS Lg hd aly ine - Li ,ai, Ut. se 
results of national defense, economic results, and social OEP 6s, Wb wie Gay Gea o> 
benefits. From $ to 7 Sepiember, the Jinan Military 8" Om 

an on-the-spot meeting © Zhang Zhijian, deputy commander of the Jinan Military 

experiences in standardizing war Region and chief of the leading group in charge of 
hag een devices. preparedaees | through communantions device om 6 
Communications and transportation the economic speech at experience-exchanges mesting. (peseage 
tine fr coutry at wel ab he important pila omitted] 
modern national defense fo in developing 0 have Wang Lequan, vice governor of Province, 
played @ very important role in the socialist — pointed out at the meeting that, in the past, the army and 
commodity economy, and in war time, they are the oo Se a on cane > © 
lifelines for ‘s combat operations and Ast Jepeneee War, the war of liberation, the War To 
tions Dy = important ince Salf-Defonse Ve a an Oe on 
t, 

national defense. it hes played © decisive role in aaah & oh ith Guamthen cor Guviam eb 
a naa ating their efforts in economic construction. However, 
Since the founding of 40 years ago, our province = we must prepare for danger in times of peace, enhance 
has actively implemented the guidelines of the insiruc- our understanding of the work of war preparedness 
hep kh yh fa. § through communications devices during the new period, 
Commission on carrying out war preparedness heighten our sense of national defense, establish perfect 
communications devices and has always attached pri organizational organs, realistically attend to regularizing 


construc- charge of war preparedness through communications 
economic, device of the Central Military Commission, Shandong 
social, and national results. Our province's 40 and Henan Provinces, and various prefectural and city 
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